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THE NEW YEAR 


I: spite of all our difficulties, the economic outlook for Finland is this 
year better than a year ago. The subdivision of the war reparations into 
a further period of two years, the credits from the United States and the 
increased possibilities of our foreign trade give us the right to entertain a 
somewhat brighter view of the future. It is, however, of decisive import- 
ance that we ourselves should manage our financial policy in a satisfactory 
mannet. 

The foreign credits obtained are of extreme importance to us. By means 
of them we receive merchandise of which our public supply is in dire need 
and this increased access to goods also facilitates our endeavours to regulate 
the level of prices. During the war the Government reduced the supply 
of goods and increased the means of payment through large purchases within 
the country, but the foreign credits have a dead opposite effect: an increase 
in the quantity of goods and a decrease of the purchasing power. 

This does not, however, mean that we have not difficulties enough be- 
fore us but only that we now consider the situation, which earlier seemed 


to be almost hopeless, to have so improved that we have a possibility of 


riding out the storm. This fact fills us with new hope and gives us new 
strength for the fulfilment of the work before us. 
Our foremost problem is to increase production. In this respect the im- 
provement in the raw material situation inspires us with hopes as regards 
@the industry, but the prospects of agriculture are worse. We can already 
<, now perceive that our agricultural settlement policy, however desirable it 
& may be from a social point of view, will exceed our present economic pos- 
sibilities. Each day that passes, before we realize this and take the necessary 


~steps, causes big losses not only to our production but to the whole of our 
“ economic life. 

The balancing of the State finances still gives rise to anxiety. The danger 
to the monetary value of the increase of Government credit at the Bank of 
Finland cannot be too often emphasized. Such credit became possible 
through the Law of December 1939, when the Bank was empowered to use 
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Treasury bills as cover for the note issue. War operations having ended-long 
ago there is no more any reason why the aforesaid right of the Bank, already 
proclaimed in the Law as being a temporary measure, should not be revised. 

We have to face great difficulties in regard to wages and prices. These 
ate chiefly caused by the unequal character of the evolution of prices at present. 
While rents for apartments, for example, remain at nearly pre-war level other 
prices have advanced from four to tenfold and even more. This shows how 
far we ate from a balance between the prices of different goods and services 
that is a presupposition for a healthy community. In the present situation 
the wage and price policy is of specially great importance to the future of 
the value of our currency. 

We are passing througha critical period with distinct deflationary tenden- 
cies but also with continuous inflationary phenomena that clash against one 
another. There is still a danger of the inflationary tendencies gaining the 


upper hand and for this reason the struggle against inflation must be con- © 


tinued. Not only is this demanded by the rights of this country’s owners 
of savings and life insurances, but the interest of the whole community is 
involved in it. 

The fight against inflation is not won by words but by deeds. It calls 
for sacrifices and ruthless methods but they are worth while, for in our present 
situation a trifling with the value of our currency may underniine the very 
foundations of orderly society. 


R. v. FIEANDT. 


























THE FUTURE OF CONTROLLED 
ECONOMY 


By KLAUS WARIS, Ph. D. 
Chief of the Department of National Economy at 
the Ministry of Finances. 


l n few countries was the principle of the freedom of industry so unhemmed 
as in Finland prior to the outbreak of the second world war. The direct 
intervention of the Government in the activity of private enterprises hardly 
occurred other than in a supporting sense. It was chiefly by means of taxes 
and export premiums that one, in certain cases, endeavoured to affect prices 
and thereby only indirectly the activity as well. 
During the war years the Government has gradually stemmed up all 
the outlets that the industry had created for itself. Beginning without any 
definite plan and from separate control measures, that showed themselves 
necessaty at given petiods, a whole system has been created. It is therefore, = 
not at all surprising if our controlled economy shows many weaknesses, tem _ originated 


< 


without any uni- 


partly in its structure and partly from lack of uniformity. Critics have, in form plan from 

. -* i i w _ , the beginning < 

general, principally attacked just these points while, on the contrary, it is therefore shows 

“ many construc- 

seldom that a number of the below-mentioned consequences of a long-tive weaknesses. 
term control, serious from the point of view of economic development, have 


been touched upon. 


It is difficult for good initiatives and a real enterprising spirit to make 
themselves felt when a control system is in force. The appearance of new 
enterprisers onto the market is opposed by them who have already of old 
worked in the same trade. These latter are besides as a rule in a more favour- 
able position in regard to the apportionment of raw materials and import 
licences, for the allotment generally occurs with due regard to the pre-war 
share of the respective enterpriser in the production, import, etc. The ability a teed 
of the authorities to find the best possible solution of each control problem —< 
is besides limited. Too often they make their decision under the influence oe te 
of the manner in which the matter has been put before them. Because Of making oe 
this the success of an enterprise does not anymore depend so much upon 
an enterprising mercantile or technical management, or upon first-class 


work, as upon the person who attends to the contact with the authorities. 
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However, the control system does not only mean a limitation of the 
enterprising spirit but often even an artificial support of the same. Nearly 
every firm considers that it has the right to demand from the Government 
certain guarantees for its existence, for which, if free competition prevailed, 
it would have been probably compelled to fight much fiercer than now. 
The rule that only the best, or the one who is at least above the average, 
succeeds in riding out economical competition does not apply anymore — 
nowadays not even the worse give way, at least not so easily. The eagerness 

sie sata sal for rationalization has diminished noticeably. One does not trouble about 
tem allows the al- saving costs if there is a chance of including them in the fixed prices. Even 


ready existing s . ‘ 
undertakings "© the policy followed in regard to the control of wages has lent itself to guarantee 
wi 


eontinue 


their —_— activity workmen relatively good earnings independent of the work performed by 


without com- 


pelling them tothem. The desire to attain the best possible result has declined, for the pos- 


rationalize. 


sibility of rewarding craftmanship and efficiency has become more and more. 


limited. 

The industry is thus threatened by some kind of stiffness that manifestly 
renders it more difficult to adapt oneself to the altered conditions, but in 
spite of this one cannot, during the present circumstances, even think of 
abolishing the control system. The compulsory economic obligations yet 
being on a nearly war-time level, there are still quite simply no presumptions 

fia oe for a self-control of the industry by means of a formation of prices, i. e. the 
tom connet = purchasing power and desire to buy are too big and the necessities of life 
ent. too few. Some kind of a controlled economy is at present indisputably to 
a greater extent a guarantee, than free activity, that the population in its 
entirety will obtain its livelihood, that war reparations will be fulfilled and 
that some kind of order prevails in production. Not even spheres that seem 
to be rather harmless can always be left uncontrolled, for they have a great 
aptitude of absorbing means of production, necessities and labour power 
from some branch of production that is of more importance from a public 
point of view. Even a small breach can effect a disturbance in the sensitive 
control system. 

However, the above-mentioned faults can be modified even within the 
control system. Paradoxically enough in such a case it is foremost a question 
of a yet stricter but at the same time more flexible control, giving as much 
opportunity as possible for competition and in the application of which the 
afore-mentioned guarantee principle is reduced to an absolute minimum. 

The first presumption for the success of such a policy is that the control 
system becomes more uniform. To this the Government has even striven 
by centralizing in February last the handling of wage and price matters into 
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the hands of one and the same member of the State Council and by appointing 
a special Cabinet Committee of Public Finances and by even undertaking 
other measures connected thereto. It is quite possible that this new organi- 
zation, in its strivings to remove existing disproportions in the control and 
in its consolidation of our financial standing, will have to use very stringent ,,.,.,, vaste 
measures. This can result in bankruptcies as well as force one to seek new Pre? taken to 


remove the detri- 


fields of activity and in general increase the demand put on the industry, pact Fs oo 
but just hereby our reduced resources can be reserved for more vital activity. °°" 
The cessation of the inflation and an economical consolidation means for 
a part of the present activity not at all a relief but, on the contrary, a dis- 
appointment which will be the greater the more speculation has spread. 
It is obvious that one can never attain ideal results by means of a control 
system. For this reason the official financial policy ought to consider all 
the time as its principal aim the creation of such an equilibrium between the 
demand and supply of finished products, raw materials and labour power 
that the present control system becomes superfluous. First and foremost 
we should avoid creating such artificial price and wage conditions that render 
our accession to international trade more difficult and thus finally decrease 
our standard of living. Even in regard to the advantage of consumers a < 
self-controlling price mechanism is extremely often much more effective 
than even the wisest measures of the authorities. The possibility of reaching 
a real equilibrium and of being able to abolish control does not, however, 
seem to be possible before the war reparation deliveries have been fulfilled. . i isisies or «. 
Only through a considerable increase of imports can the timetable be put belishing control 


are not in sight 


forward. By means of imports we not only improve the possibilities for a before war repas- 
more effective running of the production machinery but also the economic ve ,been  ful- 
activity puts itself on a real foundation without the use of compulsory 
measures. In due course the withdrawal list will appear and its first item 
will be the withdrawal of the rationing of distribution, followed by the 
restrictions and functions in connection with production and finally 
presumably by the control of the prices of finished products. 
A separate problem is formed by cases, important in themselves, when 
the free formation of prices does not guarantee even in normal conditions 
the most effective use of the means of production and allow for due con- 
sideration of the public interests. In this connection it is, however, un- 
necessaty to touch upon the question as to what the final attitude of the 
State ought to be in regard to the industry. One can even refer to the fact 
that in most countries — principally in Scandinavia, England and the United 
States — one has taken as a norm for the financial policy the so-called principle 
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of full employment. Its accomplishment presumes to a certain extent Govern- 
ment control and intervention, especially to hinder the formation of rapid 
business cycles. The Finnish industry’s sensitiveness to trade fluctuations 
is mainly dependent upon our export markets and we will thus automatically 
profit if, for instance, building activity becomes more regular than hitherto 
in the countries of our buyers, as a consequence of the policy calling for full 
employment. 

The eventual stabilization of the export markets will naturally consider- 
ably relieve the home task of our public finances. It is probable that the State 
will even in the future exercise more actively than in the 1930’s its influence 
upon the economic development of the country. It is even obvious that 
the rate of interest, taxation, customs and currency measures that have been 
hitherto used, when wishing to lead economical activity, are insufficient by 
themselves and not even always desirable when used in a set pattern. Without 
valueing too high its own ability of planning and leading national economy 
in its entirety, the State and the other official institutions ought to try and 
find new suitable forms for a positive influence on the industry and for 
collaboration with the representatives of private interests. 




















A GLANCE AT THE PAST YEAR 


yb. past year is the first complete year after 1938 during which no state 
of war prevailed in our country. The expectations of a favourable 
development of the economy of our country, held at the commencement of 
the year, have not been fullfilled in all respects. Considerable difficulties 
have been encountered in leading the production apparatus and production 
power into new channels. Lack of raw materials and other necessities 
have impeded the production and a tiredness of work and an indisposition in 1945 bas on the 
to work have also prevailed in many quarters. ye Rang 


dissatisfactory, 
even though es- 


During the past year we have been able to import into our country goods pecially _repara- 


tion deliveries ha- 


for not quite 7 milliard marks. At the same time our deliveries abroad inve been « heavy 
the shape of exports, reparations, etc. amounted to more than double that aoe “ae 
value. It is obvious that the accomplishment of such a task has burdened eindl 
the whole economy of our country to a great extent. Statistical data, given . 
below, even show the load in several instances but also make apparent that 

the development, in respect to the general conditions, has, however, on the 

whole not been dissatisfactory. 


INDUSTRY. We have already stated in the nearest preceding surveys 
that the production capacity has been enlarged during the year in several 
quarters so as to be better able to provide for the conditions altered by the 
war and that the degree of employment in the industry has in general been 
relatively good. Nevertheless, the total volume of the industrial production 
has remained at approximately the same level as in the preceding year when 
it was reckoned to be abt. 64% of the »normal level» (= 1935). During 
the first quarter of 1945 the volume figure was reduced to 63.4%, during ; 
the second to 61.2% and during the third quarter to 60.29%. The chief reason acy ec 


try an increase 


° . . . ong: f production has 
for this decline is to be found partly in the prevailling great lack of raw continued during 


° e ° ° e th hole of 1945, 
materials, that has impeded the production as well in the export industry in the tae ane: 

° — ° . ket industry first 
as in the majority of the trades of the home market industry, and partly int 


owards the end 


the slow working speed. ae 
In the foregoing survey we could, however, establish that an improvement 

made itself felt towards the end of the third quarter so that the total volume 

of the production in September could be noted as being abt. 65% of the 

»normal level». The rise could be further observed during the last months 
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of the year and resulted in an advance of the volume figure of the industrial 
production during the fourth quarter to 71.0% of the »normal level». 

The general development of the industrial production is to be observed 
from the following quarterly figures. 


Index of the volume of the industrial production; 
level in 1935 = 100 
Quarter Home market industry Export industry Total industry 

1941 1942 1943 19441945 1941 1942 1943 19441945 1941 1942 1943 1944 1945 

I 125 98 97 97 79 45 37 49 48 40 93 74 78 77 63 

i 97 85 89 76 70 46 39 50 49 48 77 67 73 65 61 
Il 94 81 77 78 67 30 46 45 32 50 68 67 74 §9 60 
IV 89 76 75 72 83 33 46 48 34 53 «67 63 64 57 71 
I-IV 100) 683 82,—i80s 76 39 43 48 40 47 76 67 68 64 64 


For the whole home market industry the volume of production during the 
past year is estimated to have been somewhat less than during the preceding 


year but the prices of industrial products being on the average 40% higher 
in 1945 than in 1944 the value of the production shows a corresponding 


increase. 
Index of the value of the whole home market industry; 
level in 1935 = 100 s 
| Quarter 1939 1941 1942 1943 1944 1945 
t I 161 212 203 233 266 234 


II 157 172 192 204 211 226 
iil 163 176 189 199 233 293 
IV 149 173 183 200 205 445 
F I—IV 18 182 189 208 225 303 


=——S 


All the more important branches of the home market industry show an 
increased production value for 1945. ‘The advance was specially high in 





Index of home market industries, value of production; 
level in 1935 = 100 




































































Month — ggg Goods for consumption All goods ; } 
i 1942 |1943 |1944 |1945 ||1942 |1943 |1944 |1945 ||1942 | 1943 |1944 | 1945 
January 152] 177| 230] 210]] 230] 233] 258] 233]] 192] 204] 244] 221 
February 221] 270! 301] 258]| 211] 250] 261] 269|] 216| 257] 288] 264 
| March 229| 246] 271] 238]] 190] 231] 240] 206]) 201] 237] 265] 220 
April 189] 222] 230] 241]] 149] 190] I91| 203]] 169| 203] 211] 220 
? May 194] 230] 239| 239]] 164] 189] 205] 205 || 176] 208] 222] 220 
June 205] 211] 229] 254]] 201] 195] 187] 216]] 203] 201] 199] 239 
| July 239] 244] 211| 260]] 193| 203] 220] 162]| 217| 226) 239] 213 
August 175| 220] 228] 334]| 144] 181] 237| 268]] 159] 194] 235] 309 
September 198| 213] 215| 369|] 195| 160] 192] 299|| 196] 184] 199] 341 
October 172] 215] 193| 432]| 161] 154] 197| 333 ]] 166] 179] 195] 390 
November 197] 224] 240] 526]| 184] 181] 221| 412]| 190] 205] 230] 484 
December 175 | 245| 220] 431]] 220] 199] 222] 532|] 196] 221] 221] 470 
8 6 ' 




















COREA, 
¥ at 





=(V 12 
KA 


wives 


the leather industry, in the building material industries as well as in the 
, e i " In the home mar- 
metal and machinery industries. In all these the total value of production ket industry spe- 
P : . , cially the leather 
has increased more than the price level, wherefore we are here faced with industry as well as 
the building ma- 


an enlargement of the volume of the production. The production volumes terial, mete! and 





: ° ° .-machinery indus- 
for 1945 of the textile and footwear industries as well as of the foodstuff tries <how increas 
production 


. ° ed 
and luxury industries have, on the contrary, been reduced to some extent. figures. 


Index of the value of home market industry; level in 1935 = 100 


Quarter Metal goods, Textile Foodstuffs Building 
machinery goods and luxuries materials 
1942 1943 19441945 1942 194319441945 19421943 19441945 19421943 1944 1945 
I 230 284 372 274 135 187 248 240 265 277 257 226 154 195 216 272 
II 253 319 295 380 106 157 I9I 21% 223 192 203 150 142 150 175 237 
III 258 274 339 416 85 139 161 140 263 216 219 275 161 152 146 391 
IV 322 307 323 776 134 202 200 387 200 199 199 414 166 224 230 G10 


I-IV 268 297 330 469 $113 169 197 251 247 219 219 270 154 178 186 382 


As regards the most important products of the export industry it can be Nae alii 
established that the sawing of timber, that in 1944 amounted to less thanof sawn goods 
500,000 stds, is estimated to have increased during the past year to close pro, 100,000 stds 
on 600,000 stds, which, however, represents hardly half of the production 
quantity of the »normal year» 1935 (abt. 1,200,000 stds). Of the output 
altogether abt. 215,000 stds (in 1944 abt. 130,000) were exported, partly as 
commercial and partly as reparation deliveries. — The production of plywood 
was reduced in the past year from 92,000 to 85,000 m® but exports increased 
from 60,000 to 72,000 m?. 

The production of paper and pulp products increased in 1945 by close 


on 20% and that of chemical pulp by abt. 60,000 to nearly 500,000 tons of 





Index ofexportindustrices, volume of production; 
level in 1935 = 100 












































e roducts 
ete Sawn timber ” po La nga All goods 

1942 |1943 |1944 | 1945 |]1942 |1943 |1944 | 1945 ll1942 |1943 |1944 |1945 
January 31 | 39 | 38 | 37 |} 42] 55] 50] 39 |] 38] 48] 47] 40 
February 33 | 41 | 37 | 36 |] 37 | 55 | 52] 36 || 36] 49] 48] 38 
March 34 | 43 | 43 | 38 |} 37 | 56] 54] 39 |} 37] SO] 51] 40 
April 34] 58 | 57] 49 I] 39 | 49] 49] 4° |] 38] 54] 53] 44 
May 34] 45 |] 45] 51 I] 37] 53 | 53 | 43 |] 37 | 52 | 51] 47 
June 37 | 38 | 35 | 52 1} 44] 36] 39] 48 || 43 | 40] 40] 50 
July 46 | 42] 31] 53 |] 46 | 36 | 28] 4o |} 46 | 42 | 31 | 47 
August 56 | 52] 37] 57 I] 44] 35 | 28] 39 |] 49] 45 | 33 | 48 
September 55 | 52 | 41 | 55 |] 41 | 39 | 23] 49 I] 47 | 48] 32] 52 
October 58 | 56 | 40] 57 39 | 41 | 20] 52 48 | 50 | 32 | 56 
November au |} a7 | 3%} $2 42 | 46 | 28] 53 43 | 49 | 32 | 54 
December 40 | 36 | 30] 51 41 | 48 | 39 | 49 42 | 46] 38] 51 
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which quantity abt. 260,000 tons were exported against abt. 170,000 the year 
Production of PCfore. The production of mechanical pulp for sale increased by 50,000 
<n tons to somewhat more than 90,000 and all this quantity was exported with 


tons, that of i : . 
ean aks Ge the exception of some thousand tons. In regard to paper the situation 


po rad new- remained more unchanged for the total amount of production, which was 
15,000 toms. abt. 275,000 tons in 1944, only grew by a couple of thousand tons. At the 
same time exports increased by abt. 25,000 tons to 155,000. As well in pro- 

duction as in exports the increase refers to newsprint while, on the contrary, 


corresponding figures for other paper somewhat decreased. 


Index of the volume of the export industry; level in 1935 = 100 


Quarter Sawn timber Paper and pulp products Plywood 
1941 1942 1943 1944 1945 1941 1942 1943 19441945 1941 1942 1943 1944 1945 
I 41 33 41 39 37 47 #38 55 52 38 60 50 54 59 46 
II 44 35 47 46 51 47 40 47 48 44 50 46 55 52 33 
II 28 5x 48 36 55 30 43 36 26 43 45 44 55 44 44 
IV 28 45 45 #33 53 35 41 45 #29 50 43 §t 65 44 59 


I-IV 36 go 45 39 48 go 42 47 37 44 49 BST fd sw 
Building operations, that have been curtailed for a long time, principally 
due to the lack of the necessary raw materials, have not been extended to 
any nameworthy degree during the past year. It has, however, been established 
that the total quantity of cement invoiced last year was greater than in any 
year since 1940 and that the building plans approved of in Helsinki in 1945 
represented the biggest total cubic contents since 1939. 


Index illustrating building operations in Helsinki; 
level in 1935 = 100 


Quarter Plans approved; Buildings inspected; 
total cubic contents total cubic contents 
1939 1941 1942 1943 1944 1945 1939 1941 1942 1943 1944 1945 
Building _oper- I 124 140 73 10 10 65 200 179 67 30 192 21 
oe el SS II 289 120 48 88 35 192 458 190 211 Gr 31 1 
Ill 334 8638 7 35 3 66 74 2 S: <2 % so 
IV 38 «614~—O16 8 44 123 103 40 102. 21 7 18 
I—IV 209 82 37 37 2m 109 138 60 64 28 4t 16 
i Index of total consumption of cement in Finland; \evel in®1935 = 100 
} Quarter 1937 1938 1939 1940 1941 1942 1943 1944 1945 
j I 159 154 233 64 280 81 103 109 165 
| Il 173 171 237° JI 154 100 7I 59 87 
} Il I4l 172 216 109) 45 98 77 51 82 
{ IV 231 199 127 231 44 I01 88 85 122 
I—IV WI 6I7f 207 «+17 «*%W0og «O99 86 7r 107 


FOREIGN TRADE. The year 1945 has been a very difficult year for 
our foreign trade and the total volume of it decreased still further. It is true 
that far greater quantities of goods were exported than a year before, roughly 
for 14,000 mill. mks against 6,600 mill. in 1944, but in the former sum were 
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included nearly 7,100 millions of reparation deliveries and close on a 
. . . e e ; ~ iM : 
mill. of so-called restitution goods while in the latter only reparation foreign trade was 


° . > from abt. 
deliveries for less than 300 mill. mks. Thus, as actual exports were reduced 15.200 mill. mks 


from abt. 6,300 mill. mks in 1944 to abt. 5,200 million in 1945 and as foreign 12,00 ml ar 
credits were not available to the same extent as in 1944, imports in 1945 

could not occur in the same proportion as in the preceding year and were 

reduced from abt. 8,900 mill. to 6,800 mill. mks. 

The average price level in 1945 being higher than in the preceding year, 
for imported goods 55%, and for export goods 40%, the volume of trade 
has shrunk considerably more than what is shown by the above-mentioned li 
values. In proportion to the resp. volumes of imports and exports of .. ~ 
»normal year» (1935) imports in 1945 stopped at 18% only (in 1944 32%) 1905 level wes 
and exports at 19% (also'32% in 1944) while, on the contrary, reparationin a006 on 09%, in 
deliveries represented in 1945 no less than 25% (in 1944 1% only) and the 
so-called restitution goods 6% of the volume of exports in normal cases (1935). 

During the latter half of the year a number of trade agreements were 
entered into, i.a. with the Soviet Union, Sweden, Denmark, Great Britain 
and Belgium, and they rendered possible a substantial increase in the trade. 
Of its total value in 1945 no less than abt. 55% refers to the last quarter of 
the year. 

Imports having to be so limited they have in a proportionally higher 
degree consisted of absolute necessities for the public supply, principally 
raw materials and provisions, while the import of other goods ready for 
consumption and of goods for investment had to be cut down still further. 


Composition of the import value, in 9 


1943 1944 1945 
Raw materials & semi-finished products 40.1 33.7 41.9 
Foodstuffs & luxuries 22.4 29.5 38.7 
Other consumption goods 19.5 18.8 6.7 
Machinery & means of transport 18.0 18.0 12.7 


The most important main groups of imported goods show the follow- 


‘ ° Imports in 1945 
ing figures of value. have been restrict- 


ed in a _ propor- 


tionally higher 

Value of imports in million marks degree than be- 

fore to raw ma- 

1943 1944 1945 terials e &  pro- 

Grain 1 438 1 194 1 365 ea 

Other foodstuffs & luxuries I 452 I 435 I 271 
Metals & metal goods 1 817 1 126 I 092 
Machines & means of transport 2 309 1 610 869 
Mineral fuel 2 142 I 398 531 
Textile raw materials & textile products I 411 732 567 
Chemical eaw materials & products 1 282 787 644 
Other goods I 029 636 482 
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Of total imports in 1945 49% originated from Sweden, 17% from the 
Soviet Union, 15% from Denmark, 10% from Great Britain and altogether 
9% from other countries. 

As regards exports in 1945 they also centred round paper and pulp 
products which were exported for altogether 2,530 mill. mks (2,350 mill. 
in 1944). Exports of timber — worked and unworked — amounted to 1,910 
mill. mks (2,090 mill. in 1944) and of other goods 790 mill. (890 mill. the 
year before), 

Of total exports in 1945 35% went to Great Britain, 30°, to the Soviet 
Union, 15% to Sweden, 11% to Denmark, 4% to South America and 
altogether 5°% to other countries. 

The balance of trade, that in 1944 showed an import surplus of abt. 2,590 

While in war time Mill. mks, improved somewhat during 194; when the surplus remained at 


ny sur- abt. 1,590 mill. mks. As already remarked upon the balance of trade does 


plus advanced to 


nearly 5,000 mill. Not include the value of the reparation deliveries and of the so-called restitution 
mks last year it 


remained at abt. gOOds. Their total value amounted to abt. 8,740 mill. for last year against 
,600 mill. Pe P . 
_ 265 mill. mks in 1944. 


THE MONEY MARKET. The supply of cash was very plentiful during 
the whole year. Thus, the deposits of the public in the financial institutions, 
that amounted in the commencement of the year to abt. 44,500 mill. mks, 
had reached abt. 61,400 mill. at the end of the year. Of the total increase 
of the year, which was thus abt. 16,900 mill. mks, abt. 6,300 mill. refer to 
the commercial banks, abt. 5,900 mill. to the savings banks, abt. 2,400 mill. 
to the co-operative cashes and abt. 2,200 mill. mks to the postal savings bank. 

The total deposits of the commercial banks increased during the year 
to 35,300 mill. mks or by abt. 8,800 mill. mks, whereof deposits from the 





Index of home trade, prices of shares and cost of living; 
level in 1935 = 100 






























































Home trade Prices of shares Cost of living 
Month 

1942 1943 |1944 1945 |11942 | 1943 |1944 | 1945 ||1942 | 1943 |1944 |1945 
January 143] 208] 220] 273|j 220] 256| 244] 218]| 168| 200] 217| 222 
February 178| 231] 251] 299|| 237| 255] 240] 215]| 169] 200] 217] 222 
March 165| 235] 241] 265 |] 267] 258] 249| 260]| 173| 201] 217| 223 
April 152| 212| 203| 246]| 262] 262] 255] 305 || 176] 202] 218| 225 
May 178| 218] 242] 305 |] 249] 268] 257] 3521] 178] 202] 218| 228 
June 204| 188] 182] 295 || 259] 270] 245] 458]] 179] 203| 218] 264 
July 205] 192] 164] 220]| 254| 264| 239| 651]]| 180] 204] 219] 306 
August 175| 191] 201] 263|] 258| 263] 256}| 691]| 193] 207} 220| 341 
September 179| 211] 161] 335|] 272| 250] 248] 499]| 195| 213] 220] 354 
October 167| 207} 168] 447]|| 271] 229] 235] 497]| 195 | 214} 221] 422 
November 180} 223| 196] 525 |] 252] 210] 202] 457} 196) 214] 221] 434 
December 214| 267| 259] 596]| 245| 219| 209| 416|| 197| 215| 221] 440 
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public, as already mentioned, by abt. 6,300 mill., of which amount actual 


‘ ° . * In 1945 deposits 
deposits represent abt. 3,500 mill. At the same time the total of home credits of the public in 


the financial in- 


tose by abt. 5,500 mill. whereby the deposit surplus increased by abt. 3,300 stitutions increas- 


P - y nearl 
mill. mks and was no less than abt. 13,000 mill. at the end of the year. In 17,000" . 


mill. to 
1945 the holdings of bonds were reduced by abt. 2,400 mill. mks to a 


8,500 mill. while cashes, principally due to the expected stamping of notes, 
were increased by nearly 4,700 mill. mks to abt. 6,100 mill. 

The foreign net debt has somewhat increased. It is true that the currency, ae 
reserve of the Bank of Finland has increased by abt. 1,000 mill. but the for- awed - a — 
eign clearing accounts have at the same time increased so much that the net #bt- Sn nie 
foreign debt of the bank, which was somewhat less than 7oo mill. at the mks. 


beginning of the year,amounted on Dec. 31st 1945 to nearly 1,600 mill. mks. 


PRICES. Prices have still increased and in spite of repeated declarations 
on the part of the Government as to the necessity of stopping the rise in 
prices the same was in 1945 perceptibly greater than before after the out- 
break of the war. The development of some of the more important price 
levels appears from the following table. 


Index; level in 1945= 100 Increase in °/) 
Aug. Dec. Dec. since in 
1939 1944 1945 Aug. — 1945 
1939 
Wholesale prices (home market) 1717 314 607 419 93 —— ae 
Of which: creased very ra- 
Imported goods 105 351 582 454 66 pidly in 1945 
Finnish goods 123 299 609 395 104 
Of which: 
agricultural products 11§ 264 639 456 142 
forest products 169 370 746 342 102 
industrial products Ill 287 555 400 94 
Cost of Living 109 221 440 304 99 





Commercial banks; 
figures showing the position at the end of each month in million marks 








Deposits Surplus of deposits Cash 
Month 








1942 | 1943 | 1944 | 1945 ||r942 |1943 | 1944 | 1945 ||1942 [1943 |1944 |1945 





January 7 $62] 8 912/11 101/13 407||3 G80|5 767] 6 356) 9 Ggoj|1 4712/1 329)1 796]1 542 
February |{7 707] 9 114|11 292/13 528]|4 2325 904] 6 895| 9 676ll1 598/1 335|1 857|1 407 
March 7 920] 9 393|11 689/13 755]14 1736 621| 8 016] 9 s07]|1 581|2 002/2 624)2 O50 





April 8 022] 9 64111 980/13 784]'4 0686 260} 7 G05] 8 864)|1 413|1 785|2 109|1 802 
May 8 103] 9 778|12 210]14 101]|4 221/6 759] 8 o91| 8 807||1 170|2 168]2 527|2 286 
June 8 307/10 162]12 449|14 376|14 436|7 038] 8 903| 9 r71\I1 549|1 885|2 383/2 485 
July 8 374|10 357/12 612/14 435|14 486/6 350| 8 908] 7 778||1 320 1 4512 120/1 892 








August 8 409|10 518)12 805/14 442]14 859|6 800] 9 870| 7 63:1\|1 756) 920|2 663|1 247 
September ||8 448]10 622/12 866/15 o58]|5 378/6 758/10 225| 9 208]|1 985\1 784|2 596)2 992 
October {|8 451/10 716/13 026|15 332114 806/6 858/10 443| 9 212\11 275.1 984|2 714|3.425 
November |/8 463/10 683/13 024/15 373|!5 677|6 486|10 887| 9 862i|1 yoo! 1 800|2 572/3°826 


























December |]8 597|10 802|13 068]16 5 58|]5 681|6 694] 9 648]13 o14||r 63912 §32|1 367/6 055 
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One can say that on the whole price levels doubled during the past year: 
wholesale prices increased on the average by 93%, the cost of living by 
On the whole price 0 P 0 
levels were doubl- 99 % and the prices of shares by 99% as well. 
Imported goods, the prices of which were the first to rise during the 
war, have comparatively speaking increased least of all during the past year 
which fact is noted with satisfaction for imports, in so far as we revert to 


peaceful conditions, can once more be expected to occupy a more important 1 
se . * 
position in our supply of goods. In 1945 there was, however, a very con- . 
7" ..  Siderable rise in the prices of our agricultural products and, unfortunately, \ 
rice level of im- 


ported goods rose the considerable import of such goods, principally grain, to which we are 


home ie compelled, is not calculated to decrease the price level of our country. — The 


aericultoral od cost of living generally shows a delayed effect of the development. It is true 

ceptibly. —_ that in 1945 it rose slightly more than the wholesale prices, but it has not 
by far attained the same level as the other price series. 

During 1945 the development of prices was very unsettled, especially in 

regard to the home wholesale prices that rose by means of a few hefty jolts. 

Thus, agricultural products made in June a jump forward of more than 


40% and in October a further jump of more than 20%; in July and August 


forest products increased by altogether abt. 50% and at the same time in- 
dustrial products rose by abt. 30%. These jumps in prices had even an in- 
fluence upon the development of the other price levels. 
| HOME TRADE. In 1945 the value of the commodity trade increased 
very rapidly, especially in the last months of the year. The majority of this 
increase was caused by the rises in prices, which during the year amounted 
on the average to nearly 45°. At the same time the total value of the sales 
however increased by abt. 70%, and it can be estimated that the volume of 
trade, which in 1944 corresponded to not quite 70% of the level of the »normal 
as «an a” (1935), in 1945 rose to approx. 80% thereof. 
amie one Index of commodity trade; level in 1935 = 100 ; f , 
than 15°. Quarter 1939 1940 1941 1942 1943 1944 1945 
' I 146 115 197 162 226 239 280 
’ Il 150 148 178 176 206 210 281 
' Ill 171 149 152 187 199 169 280 
IV 120 184 153 185 229 204 516 
I—IV 146 jo 169 177 214 208 352 


THE STOCK EXCHANGE. The interest on the Stock Exchange was 
greatly stimulated by the rich supply of money and by the uncertainly prevail- 
ing in regard to the development of the money value. The 1945 turnover 
of the Helsinki Stock Exchange amounted to 1,330 mill. against 400—500 
mill. mks during the just preceding years. 
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There was in general a sharp rise in the prices of shares. In January 
and February they remained on the whole unaltered but during the period 
March—April—May a considerable demand made itself felt so that the price 
level increased on the average by more than 60%. A definite hausse prevailed 
during July and August which caused a further increase in prices of more 
than 80%. The rise in prices continued in August, though perceptibly 
weakened, but during the period September—December a permanent drop- 
ping tendency has decreased the average price level by close on 20%. 


Index for the price of shares; level in 1935 == 100 


Chanpe 

Nov. Dec. Dec. Dec. Dec. Oct. Nov. Dec. during 

1939 1941 1942 1943 1944 1945 1945 1945 year °/g 

Bank shares 103 1137 +1120 120 108 162 148 140 + 29 
Industrial shares 130 6248 = 2293'S 2J0 0S 2go «= 648 = sgt Sas +117 
General index 120 209 245 219 «+209 497 416 416 + 


The development varied somewhat in the different groups of shares. 
Considerable fluctuations occurred in the industrial shares. From the begin- 
ning of the year until August, when prices reached their maximum, they 
increased by nearly 270%. Thereafter they decreased until the end of the 
year so that the total increase for the year was about 120%. For bank shares’ 
the fluctuations were less prominent. The increase until the peak in August 
amounted to abt. 90%, whereafter the price level until the end of the year 
was reduced to abt. 30% for the whole year. 


1} 


In 1945 prices of 
shares increased 
on the average by 
99%, but bank 
shares 29",, & in- 
dustrial shares 


117°,.. 
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Index of home 
market industries, 
value of produc- 
tion, for the years 
1939/45; level in 
1935 — 100. 


Index of export 
industries, volume 
of production, for 
the vears 1939/45; 
levelin 1935— 100. 


Deposits of the 
commercial banks, 
on 3ist December, 
for the — years 
1939/45. 


Credtis granted by 
commercial banks, 
on 31st December, 
tor the years 
1939/45. 


Index of prices of 
bank shares for 
the years 1939/45; 
levelin 1935 — 100. 
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Index of prices of 

industrial shares 

for the years 1939 

45; level in 1935 
100. 


Index of value of 
commodity trade 
for the years 1939 
15; levelin 1935 


100. 
Building oper- 
ations in Helsinki 
in the vears 


1939/15. 


Amount of capital 
required at va- 
rious dates for 
completing build- 
ings begun in Hel- 
sinki. 





















0 














e 


ar 8 








> 


Development of prices during the years 1936—19435 
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Finnish agricultural products 2= 
Finnish forest products 4= 
Cost of liviing 6 = 


Prices of industrial shares 
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1942 1943 1944 1945 


Finnish industrial products 


m goods on home market 
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STATE FINANCES AND RATES OF INTEREST 
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National Debt __|| State revenue || Gold | eae 
Year 12 month periods | value of | Official | a 
Month || Foreign Total | | Finnish || jinimum Deposit 
| | Taxes Total marks || discount rate | 
Mill. mks | Mill. mks | Mill. mks Mill. mks | &% of par || ag of 
1939 1 483 5620 |, 3 495 8336 || 480 5 40 | 35 | 
1940 3436 | 16994) 3565 | 17062 | 475 4.0 3-5 | 
1941 4 047 27 235 || 9 886 29885 || 47.5 | 4.0 35 | 
1942 | 4682 | 36563 || 13436 | 27784 | 47.5 | 40 3.5 | 
. 1943 ||, «5392 | s182r | 16404 | 39094 | 47.5 || 4.0 3.5 
1944 | 6098 | 67322) 15634 | 37499 | 47.5 4.0 3.5 | 
1945 Cc. 19 900 | c. 85 300 1 » . \ 26.2 4.0 3.5 
1944 Oct. | 5470} 65399 | 16629 | 43229 | 475 | 4.0 35 | 
Nov. ! 5 689 65 806 || 14925 41624 || 47.5 | 4.0 3.5 | 
Dec. | 6098 67 322 | 35 634 37499 | 47-5 | 40 3.5 | 
1945 Jan. | 6365 | 66497|| 15669 | 37651 | 47.5 || 4.0 35 | 
| Febr. 6484 | 66855) 16190 | 39273 | 47.5 || 4.0 | 3 
March 6 662 67456 | 16127 38 668 } 475 || 4.0 | 3.5 
April 6 859 67 201 |, 16 893 39719 || 47-5 4.0 | 3.5 
| May 7 022 67 533 || 17751 40725 | 46: || 40 | 3.5 
| June | 12544 73 631 || 17.908 38169 | . 27.2 | 4.0 3.5 
July || 17677.) 79394 1 18729 | 38594 } a4] 4 | 35 
| Aug. | 17730 79 646 |) 19912 42490 | 19.4 || 4.0 3.5 
| Sept. | 17 763 81 394, 20 382 42 $73 | 19.4 || 4.0 | 3.5 
° | Oct. | 19 919 84758 || 21 657 42 590 | 18.2 || 4.0 | 3.5 
| Nov. | 19935 86 216 || 22887 | 43998 | 17.2 || 40 | 3.5 
_ Dec. _|'c. 19 900 | c. 85.300 | | " ee Ee 4.0 | 3.5 
— Internal debt = J National Debt of Finland | = Foreign debt — 
1929 1940 19ar 1942 1943 1944 1945 
o.1 
“4 
e ' “ree @ Tt Ss Se 
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Bank rates of interest 


, % Lowest discount rate of Bank of Finland = J 





|= Deposit rate of big banks ©, 
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1942 



































THE MONEY MARKET 


oe for the last ls in mill. mks 





Bank of Finland ~ 








ic ommercial banks | 

















= —— | Deposits | 
bss Gold ial | Total | in all finan- | 
| Month reserve, | Notes in | Credits .._ | Excess of | cial inst 
f S home || Deposits d i- | 
|| foreign jcircu — to State | credics || eposits || tutions | 
|]currencies | i| 
1939 2 905 4 039 G00 | 2.925 6 940 856 19 754 
1940 1781 5 551 5 440 5396 7470 2 185 23 297 
| 1941 I 104 7 $17 10 662 12 279 7408 | 3787 25 066 
1942 667 9617 14 550 15 963 8597} 5 681 29 526 ? 
1943 387 10 825 15924 | 17314 10 802 6 694 26 571 
| 1944 j22.| 15657 17529, 19976 13 068 9 649 44 §21 ‘ 
| 1945 670 13 §98 18 §40 22 397 16 558 13 O14 GI 442 
' 1944 Oct. 399 14 636 18 O14 19 216 13 026 10 443 45 266 
Nov. 496 1§ 425 18 501 | 19 833) 13024 10 887 45 §35 
Dec. 522 15 657 17528 | 19976; 13068 9 469 44 §21 
| 1945 Jan. 520 15 028 16 574 19 023 || 13 407 9 690 44 981 
| Febr. | 495 15 255 16819 , 19160 13 528 9 676 45 577 
| March | 509 16 146 18 043 | 20213 || 13 755 9 507 46 260 
April 509 16 768 17 995 20710} 13 784 8 864 46 418 
May 510 17 055 18241 | 21 050. 14101 8 807 47 395 
June 506 16 971 I8119 | 21 183 14376} 9171 49 095 
July 441 17 688 19 O14 22585 | 14435 7778 || 49062 
Aug. 481 18 872 19 759 22 853 14 442 7631 || 49285 
| Sept. 518 18 113 19957 | 23 966 15.058 9 208 52 835 y 
Oct. 601 17259 | 19§25 | 23229 | 15. 332 9 212 54 874 
| Nov. 365 17414 | 20915 24270 || 154373 9 862 56 186 
Dec. 1 670 13598 | 18450 22 397 16 558 13 014 61 442 
= Deposits in financial institutions ae 
— All finance. instit. - Comm. banks — 
1939 1940 ea) 1942 1943 qt 


Mill. 
mks 





ee 7 


SAA 


7. Sas Sh Se ee eT 





Notes in circulation — 





1\\ HH 


i a 





7wvew.uv ee 


Bank of Finland 


1944 i] Was 
| 





Mill. 


= Credits to the State 











1939 





1940 





1941 


1942 








1943 





7 


1945 


mks 


ao 




















PRICES OF GOODS 








Index; ee, Sew in 1935 = 100 (for cost of living even Aug. aaa = = July 1939 = 100) 





I W holesale le prices for home ‘market goods 








— 
— Cost of living 








| Agricult. | Forest | Industrial | Im- | x. its Lev a 
Prime | peoducte, prod., | prod., | ported | ‘Bome | a | ae —os “ 

Finnish Finn. | Finn. | goods goods 11935 ~ FO°} 1939-100 | 
1939 118 150 115 114 120 1IO 101 
| 1940 155 m2 | 191 165 161 131 | 120 
1941 190 22 182 207 197 155 142 
1942 221 281 227. | 2§6 243 183 168 
® | 1943 250 328 253 | 205 276 207 189 
| 1944 260 364 280 | 333 305 219 201 
; 1945 420 548 399 443 438 307 282 
| 1944 Oct. 256 368 285 339 309 221 203 
Nov. 260 369 285 341 310 221 203 
Dec. | 264 370 287 351 314 221 203 
| 1945 Jan. | 267 370 =| nn ef 322 222 204 
Febr. 269 370 | 207 378 326 222 204 
| March | 272 376 | 302 386 331 2230 Oj 205 
April || 273 495 | 313 | 391 343. | 9225 | 2207 
May | 274 424 | 317 | 394 348 =| 228 210 
| June | 392 438 | 348 | 398 383, || 264 | 243 
July 435 520 | 385 405 421 | 306 | 281 
| Aug. 489 661 | 450 436 489 341 313 
| Sept. | 497 733 | 475 | 446 515 354 325 
” | Oct. || 604 746 | 514 562 577 422 387 
Nov. | 631 746 | 54t | 573 || $96 434 | 398 
Dec. 639 746 | 555 | 582 | 60 440 404 

Home market wholesale prices 
% Home market goods = § Index; level in 1935 = 100 [= Imported goods % 





4939 1940 








o, General index of 
‘© home market goods = J 
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Wholesale prices & Cost of Living 
Index; level in 1935— 100 [= Cost of living % 
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HOME MARKET INDUSTRY 
Index of production; level in 1935 = 100. 12-month averages 
—_ — — ——= ——— ——— —————_———_—__ ——————— 
! j | | j ‘ 
| | Metal and | yey | Foodstuff | Building || Whole | 
Year machinery oie & luxury | material wenemantinid 
Month industries *Y | industries | industries | 
| Value Value Value Value Value | Volume | 
. 1939 201 | 130 151 | 187 158 | 137 
1940 232 163 180 sr OC 189 | 125 
1941 215 | 138 230—C | 174 182 | 100 
1942 268 113 241 154 189 83 7 
1943 | 297 | 169 219 178 208 | 82. | 
| 1944 330 197 219 186 225 j 8o | ; 
| 19945 | 469 | 251 | 270 382 303 | 76 
| 1944 Oct. | 333 196 | 224 182 225 82 
Nov. | 335 198 | 221 177 225 82 | 
Dec. | 330 —| 197 | 219 186 225 8x | 
1945 Jan. | 326 195 218 194 225 80 
Febr. | 314 | 197 217 | 199 223 79 |! 
| March | 306 | 195 211 201 219 77 
| April 310 | 196 206 | 204 220 76 
| May 313 | 198 201 208 220 | 75 
| June 328 201 198 | 214 223, | 75 
July $09 192 197 | 222 221 | 72 
Aug. 3340 194 | 204 | 235 227 | 71 
Sept. 347.—s| 202 211 276 239s; 71 . 
Oct. 395 213 224 302.— | 258 | 72 «| 
| Nov. 446 231 | 242 | 350 282 75 | 
Dec. | 469 251 270 382 —s|j 303 76 | 
Home market industry, index of production 
% Value = J 12-month averages: level in 1935 = 100 |= Volume %, 
1939 1940 if 9a) 1942 1943 | 1946 1945 
“ | soo 
' | 
ql | | HN | | UU ‘ 
Metal & Home market industry, index of production value 
% yor od : ae 12-month averages; level in 1935 = 100 |= Textile industry ‘, 
machinery industries — § 
y 1939 1940 1941 1942 1943 1944 1945 a 
| 

















EXPORT INDUSTRY 
Index of production volume; level in 1935 (for sawn goods & pulp 1934/36) = 100. 





12-month averages 
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Year | Sawn = Meche- Chemical | News- Other | Whole 
iam © daa Plywood | __ nical ul tine || export 
he pulp pup P -— || industry 
| 
1939 «=| S68 | rag 67 | 105 150 133, | 93 | 
19490 =|} |S 33s«|| C58 16 | 45 28 88 || 437 
1941 | 36 49 7 | 50 18 116 | 39 
ma | oe | 4 5 | 43 28 125 | 430 
1945 | 45 | 57 230 | 43 41 mr | 48 
1944 | 39 | $0 4 | 37 33 rj} =640 
1945 } 48 | 45 302 | 42 38 104 || 47 | 
1944 Oct. 41 | 53 16 | 39 34 125 | gz 
Nov. | 39 | 51 15 | 38 32 119 || 41 | 
Dec. | 39 50 14 | 37 33 111 || 40 | 
1945 Jan. || 38 | 50 14 | 36 33 109 | 4h 
Febr. 38 =| 48 “sw | 31 104 | 40 
March | 38 | 47 3 | 34 30 99 || 39 
April | 37 45 14 33 27 96 38 
May ! 38 44 15 | 32 25 92 38 
June") 39 | 42 17 | 33 26 89 39 
July 5 4t f4t |; & 27 88 40 
Aug. 43 41 22 35 29 89 41 
Sept. 44 42 25 37 32 92 43 
Oct. 45 43 27 39 35 97 45 
Nov. 47 45 30 | 40 37 IOI | 46 } 
Dec. 48 45 | 30.—Ci| 42 38 104 47 
Export industry, index of production 
*/, Value — § 12-month averages; level in 1935 — 100 {= Volume °, 
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Export industry, index of production volume 


12-month averages; 


level in 1935 — 100 
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IMPORTS INTO FINLAND 


Value in mill. marks 














! Raw ma- | Machiriery, ood- Other \ 
Year | terials & | means of 3 stuffs con- Total | Excess of | 
tie 1 finihea | transport, | & sumption | imports || imports | 
f products etc. luxuries goods | 
| i | 
1939 | 2.960 1 858 | 964 1791 7 573 — 357 
1940 | 3 083 1270 | I199 | 3612 9 164 6 289 
1941 | 3765 | 2085 | 2089 | 2262 10201 || 5 880 
1942 3887 | 2204 3132 | 2509 11732, $741 
1943 5 166 2 308 2890 | 2516 12 880 4 167 
1944 3 003 1 610 2629 | 1677 8919 || 2587 | 
1945 2 859 869 2636 | = 457 6821 || 1593 | 
| 1944 Oct. 62 15 88 12 177 || 139 | 
| Nov. 27 10 129 | 13 179 108 
| Dec. 141 63 218 28 450 388 
| 1945 Jan. | 155 4! 180 | 15 || 391 360 
Febr. || 125 58 136 | 20 | 339 324 
March | 135 33 145 | 19 |i 332 301 
April | 215 35 | 94 «CO 24 368 322 
May | 236 154 | 16 |) 429 362 
June 166 24 CO 128 | 31 || 349 222 
July 123 2 125 | 34 311 63 
Aug. 199 74 | 358 | 31 || 662 113. | 
| Sept. 187 | 99 179 47 || 512 —219 | 
Oct. | 295 | 112 207 7 || 685 || —370 | 
Nov. | 334s! 144 270 | 64 SC 812. || —174 | 
3 Dec. | 689 | 197. | 660 85 | 1 631 291 
Mill. Imports & exports, total value Mill. 
mks Imports = 12-month averages |= Exports mks 
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Mill, Production goods = J 
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194i | 


| 





1942 | 
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1943 | 


Value of imports, main groups 


12-month averages 


| = Consumption goods yyj/1, 
Dotted lines show import price index acc. to trade statistics; level in 1935— 100 
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EXPORTS FROM FINLAND 


Value in mill. mks 














| | | | | | 
Year || Animal Wood | Pi i Other Total | lnseaiiial 
| Month | foodstuffs goods pr the goods exports deliveries 
| | | | 
| | | ' 
1939 | 608 2835 | 3378 | 889 | 7 710 - 
1940 69 I 228 958 620 | 2875 — 
1941 = | ©4507 2 020 763 4321 | - 
1942 3 | 2317 2 252 1419 | §991 — | 
1943 10 | 3060 3434 | 2209 || 8713 | | - | 
1944 I 2086 § 2350 1895 | 6332 265 | 
1945 64 | 1906 | 2529 727 || +=9§228 | | 7062 
_ 1944 Oct. - | 3 0,5 35 | 38 - | 
Nov. — | I I 69 || 71 84 | 
Dec. _ 5 6 51 || 62 | | 181 | 
1945 Jan. -- 2 2 28 | 32 | 689 
Febr. - | 2 I 2 | 15 | 849 
March — | 3 5 23 | ssi 312 
April — | 3 I 42 | 46 | | 336 
May 8 3 2 $4 | 67 704 
June h = | 46 60 || 127 518 
July _ 30—C, 186 32 | 248 641 
Aug. II 135° | 341 62 || 549 568 | < 
Sept. 13 302 | 285 | 131 | 731 | | 1058 
Oct. 6 | 626 | 353 | 7o I O§5 | | 357 
Nov. 5 | 309 swt 102 987 506 
Dec. 13 | 480 | 736 | III | 1340 534 
Mill. Value of exports &» reparation deliveries Mill. 
mks’ Exports = 12-month averages | = Reparation deliveries mks 
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Value of exports, main groups 


12-month averages | = Wood goods Mill, 


mks Dotted lines show export price index acc. to trade statistics; level in 1935 — 100 mks 





1939 


1040 194) 1942 1943 1044 1945 












































ee 


a 











COMMERCE 





















































| Value of || Helsinki Stock Exchange | Rail 
| internal : pereeis moternd 
Year || trade; || Prices of shares;level in 1935=100' Bank- goods 
Month || Index; || Sales Bank | Industrial! All || TPtcies | traffic 
| level in | | Mill. truck. 
| 1935=100 |} Mill. mks | Shares | shares | shares = Number | axle kim 
1939 || 146 | 245 117 at | 452 } 529 
1940 || 150 330 gt 161 138 265 
1941 || 169 | 500 106 220 185 180 | 
1942 || 177 | = $22 = | 306 254 || 117 | 
1943 214: || 425 129 | = 293 250 «=| = tog |, , 
1944 208 =| 488. 121 282 | 240 | 101 : 
1945 352 || 1330 134 540 415 | 76 || 749 
1944 Oct. 168 || 33 117 282 235°, 10 | 
Nov. 196 || 53 108 =| 239 202. | 10 || 
Dec. 259 | 47 108 =| —2§0 ‘209 | 8 | 
1945 Jan. 273 | 29 II! 262 218 | 10 |! 53 
Febr. 299 41 109 258 214 SI 6 | 49 
Marchi 265 || «117 122 | 322 260 | 6 | 55 
April 246 | = 108 134 | 383 | 305 | 3 | 67 
May || 305 | 81 147, | 45 | 352 7 || 7 
June 295 || 129 160 | Grr | 458 12 67 
| July 220 || 1224 205 | 878 | 651 | 2 | 66 
Aug. 263 132 206 | 916 | Gor | 8 68 
Sept. 335 || 219 167 | 661 | 499 || 2 63 
Oct. ||} 447 157 162 | 648 | 497 10 | 65 , 
Nov. || 525 94 148 $41 | 417 2 65 | 
Dec. || 596 109 140 545 416 8 61 
Prices of shares on Helsinki Stock. l:xchange 
°, Industrial shares = J Averages for 1935=— 100 | = Bank shares %, 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The tables and diagrams are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of clearness the material is presented in a uniform manner. For this purpose all the index 
numbers are founded on the same basis — the year 1935, recommended at an inter-nordic meeting of statis- 


ticians as a suitable basis for calculating indices. 


STATE FINANCES AND RATES OF INTEREST. The foreign debt is converted into marks at current 
rates of exchange. — The gold value of the mark is calculated at the selling price of the Bank of Finland for 


dollars; the par of exchange acting as a basis. 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by the 
official banking statistics. — The deposits of the commercial banks do not include deposits made by Finnish 
financial institutions. In calculating the surplus of deposits of the commercial banks inland bills, loans, cheque 
accounts and the debits of Finnish credit institutions are included among credits, while deposit and savings 
accounts, cheque accounts and the credits of Finnish credit institutions are included among deposits. The, 


deposits in financial institutions embrace deposits and cheque accounts of the public in the commercial banks, 





deposits in savings banks, co-operative credit societies, the Postal Savings bank, the savings funds of co- 
operative societies. mortgage institutions and deposits and cheque accounts of the public in the Centra 3 nk 


for Co-operative Credit Societies Ltd. 


PRICES. The wholesale price index is the index of the Central Statistical Office. — The cost of living index, 
which is officially calculated by the Ministry of Social Affairs,is here given in two different series, the one with 
the year 1935 and the other with the period Aug. 1938—July 1939 as a basis. 


INDEX FOR THE HOME MARKET AND EXPORT INDUSTRIES. The series of indices are based 
on the bank’s own material. — The data concerning the home market industry include about 40% of the 
production of goods for the home market and are obtained direct from the concerns. — For the export industry 
the data referring to quantities are obtained partly from industrial associations, partly from the concerns them - 
selves; the data refer to about 85% of the whole export industry. — The data for the value of the home trade 


are secured from about 50 large firms representing altogether’ about half of the wholesale trade of the country. 


INDICES FOR IMPORTS AND EXPORTS. The tables are based on materia! obtained from the Sta- 
tistical Office of the Board of Customs. Neither war reparation deliveries nor so-called restitution goods are 


included in the export figures. 


“COMMERCE. The tables and indices are based partly on the official statistics and partly on the bank's 
own statistics. — The index for shares is based on 13 representative Stock Exchange papers; their share in 


the index is proportionate to the size of the share capital of the different concerns in 1935. 
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NORDISKA FORENINGSBANKE 


BALANCE SHEET DECEMBER 31 st 194) 


LIABILITIES in Finnish marks 


N 


Ce OD oak o sce ce cnnecesencssceees $40,000,000: — 
PD cic cde cee takeebseeesekana’ 470,000,0c0: — 
SUME Ldbds td cecbecvccesees cae 10,716,215: 05 
Po | er errr TT Tere 98,359,520: 95 
Deposits ...... tihnebdehe beeeensbaewns §,870,440,217: 80 
Current Accounts ...... sinters ckbieewede 4,993,641,639: 20 
Credit Institutions in Finland ........c0000: 1,220,909,203: 80 
FE CI i. vn ceccevcssescenses 273,198,358: — 
BE BE vvcnccnoncecccccaceivsss 222,638,712: 80 
Sundry Accounts ..cceceess c6eswreavenees 7732918,522: 35 
BEG FP IGGE 6 oc cvscssecescessecscese 4,904,679: 15 





Fmk 14,478,727,069: 


ASSETS Finnish marks 


10 


Cash in hand and with Bank of Finland ...... 1,786,865 ,189: 70 
Credit Institutions in Finland .......cceeees 1,25 35545: 85 
Fe COI 6 dcns cc tccccccsecess 214,571,630: 95 
Din i eennienesidtesanaveceuns 2,85 2,049,204: 50 
ENE cntcdobconsedeesecenteedesensece $,129,862,479: 70 
GE 6. d.och00sessssonsecnceecedencas 605,708,750: 7o 
Government and other Bonds ......cceseeeees 2,384,472,341: 75 
PT. icceshadededensaossseenes 94,859,954: 65 
Sundry Accounts... (oedsdcbedenneeenes 1,189,077,309: 55§ 
Interest for 1946 ...... ehiscoscescsessene SARRUREEITS 





Fmk 14,478,727,069: 10 
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SUPPLY OF CAPITAL AND FINANCIAL 
POLICY 


SOME BURNING PROBLEMS REVIEWED 
by 
Dr. CARL ERIK KNOELLINGER 
Professor of Economics at Abo University (Abo Akademi). 


\ X ) hen an explanation was sought of the recent months’ violently in- 


creased stringency on the Finnish money market reference was often 
made to the fact that the real value of the working capital (i. e. deposits and 
share capital) of our financial institutions is considerably below the pre-war < 
level notwithstanding its great nominal increase. Now as in the nineteen- 

e twenties, when the situation was analogous, this condition was readily Beenese tn att 
represented as an adequate manifestation of the change in our supply of ——— 
savings, of the destruction of capital caused by inflation. Even if theia one eagien 

part of bank deposits constituted by cash money (as opposed to savings 

proper) is disregarded, it must be stated that this view is founded on too 

\ hasty interferences. The decrease in the real value of banks funds need 

not in itself mean anything else than a dislocation in the distribution of 

wealth that can be compared with a redistribution of the country’s real 

capital between the several members of the commonwealth. What has been 

lost by some groups, the creditors, has been correspondingly won by others, 

the debtors. 

It is true that simultaneously with this redistribution a most important 

shrinkage has occurred in this country’s real wealth on account of direct 

losses both in the war and under the armistice, and also on account of the 

lack of upkeep of the real capital (land, factories, transport, dwellings &c.) 

during a number of years. This has reduced our national income, which in 

its turn has tended to produce a great decrease of the current savings rootede 

as they are in the national income. These current savings, that is the con- 

tinuous stream of saved portions of income, are the point of importance for 

judging the changes in our supply of capital; but how great this stream of 

savings is, is not indicated by the available bank funds. Even if it were so 

that the banks now would monthly or yearly receive new savings of the same 
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real value as the pre-war average, it would take its time before the total 
deposits would in fact be brought back to their old level. 

Moteover, even under normal conditions only a part, and a variable 
part at that, of the annual flow of savings finds its way to banks and other 
credit institutions. Consequently, not even a study of the current savings 
these institutions receive in deposit or as instalments in repayment of loans 
&c., would give sufficient information on the aggregate of savings and on 
the variations thereof. 

Admittedly, the reduction of the real value of bank deposits is of import- 
ance in one respect: it is of necessity acompanied by a reduction of the real 
value of the savings that regularly flow into the banks for amortization and re- 
payment of loans granted by them. To that extent the reduced value of deposits 
is obviously apt to restrict the capacity of the banks to grant new credits. But 
the money that in this way is exempt from the banks’ trusteeship may be dispo- 
sed of elsewhere for saving and investment, and a diminution of the total 
available savings may therefore not directly be deduced from the above-men- 
tioned alteration. Indeed, it is not excluded that a part of the funds which other- 
wise (that is, if the real value of bank loans were retained) would have appear- 
ed under the banks’ loans, may now find their way into their own deposit 
accounts. To the extent that this occurs the reduction in the banks’ capacity 
to grant credit is counteracted. 

It cannot be ascertained without extensive and methodically difficult 
investigations how large the current savings at present are here, nor how 
large a part thereof actually flows into the banks. The diminution of the 
real national income must, as already indicated, in itself check saving. Expect- 
ations of a continued inflation act in the same direction the more so as in 
cettain domains an improved supply of commodities simultaneously sti- 
mulates the long-delayed satisfaction of demand. Even though the »black 
market» diverts the current of people’s income, the scarcity of commodities 
is, on the other hand, still great enough and the rationing sufficiently severe 
in order to produce a sort of compulsory saving allied to the one due to the 
extraordinarily heavy taxation. 

Anyhow, recent changes in the working funds of the Finnish banks appear 
to show that a great part of the demand for credit now advanced may not 
be satisfied without serious risk of an increased inflationary pressure. In 
fact, the banks had to base their loans not on current savings, but widely 
(directly of indirectly) on the flow of deposits drawn forth under the threat 
of banknote conversion last autumn, presumably nourished by previously 
hoarded banknotes; and also on extraordinary borrowing from the Bank of 
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Finland. And the Bank of Finland itself had no choice but to extend its 
direct lending financed by fresh note issues. However, it would not be 
justified to consider the whole of this inflationary lending as a measure 
_ of the insufficiency of savings. A wage policy such as was followed last 
year could in no case be made effective without helpful injections of new 
inflationary purchasing power: they were necessary for the very heightening fafationary credit 
of the wages level that had been decided upon through political channels, *""Soiigy. 
The question now is how far the savings come to light at this raised level 
suffice to meet the demand for credits that under present circumstances appear 
incontestable. This question can here find no satisfactory answer, only a 
few ideas throwing some light upon it will be briefly stated. 
Purchasing power is being pumped out to the public in three partially 
overlapping though severally essential ways, which have the common feature 
that the increase of money income does not authomatically lead to any cor- 
responding growth of the supply of consumption goods. This pumping takes 


onsiderable re- 


, ; c 
place through exports, investments, and State expenditure, and in all three cases jaxation of finan- 


cial position pos- 


the situation bears a strong imprint of the Finnish war reparation engagements. ible through im- 
It appears hardly probable that this expansion of purchasing power may be aed Nae 
neutralized by different forms of saving alone. The imports that are rendered “oo id 
possible by the commercial exports (i. e. exports as opposed to reparation deli- 
veries) do nevertheless relieve the situation to some extent by absorbing a part 
of the excess purchasing power. Otherwise, the success in the Finnish financial 
rope-walking utterly depends (leaving aside our wage policy not to be dis- 
cussed here) upon the possibility to import, with the assistance of foreign credit, 
commodities on which the remaining excess purchasing power can be directed. 

In the latter respect the following must inter alia be observed. 

In cases when imports consist of consumption goods filling the gaps in the 
scarce supplies of commodities, they directly support, on the assumption here 
made, the pursuit of financial stability and this even though the commercial 
banks finance the importers’ currency requirements primarily by having 
themselves recourse to the Bank of Finland. Indeed, the Finmark amounts 
which the latter places at the disposal of the banks revert immediately when 
the importers are buying currency; and when subsequently the imported 
commodities come on the market there is a prompt alleviation of the pressure 
caused by the surplus purchasing power acting in the direction of consump- 
tion. Through the sales of the goods the sellers are able to repay their bank 
debts and the banks to liquidate their Bank of Finland liabilities, and a part 
of the purchasing power that otherwise might be directed towards the 
purchase of home products, is in this manner eliminated. Under this aspect 


31 






































a 
——-___}-—— : 
HVJ 


“aed 


of financial policy, the import financing by banks belongs to quite another 
class than those forms of credit that stimulate purchasing power. 
Also when foreign credits materialize in imported goods displacing 
Finnish-made consumption goods or raw material for them, it is possible 
similarly to divert excess purchasing power, if productive forces that in recent 
yeats were partially engaged in an uneconomical production for the home 
market are promptly liberated for an expanding export production through 
which the country is supplied with new consumption commodities. 
en The intensive new investments in the war reparation industry &c. 
nancial _ tension NECessitate however, among other things, imports of machines and similar 
— production equipment. Imports of this nature do not in themselves raise 
the country’s supply of consumption goods; they have in the first instance 
rather a contrary effect as the imported real capital was diverted to industries 
that absorb productive forces to the detriment of the production of consump- 
tion goods. In time an improved supply of consumption-goods may indirectly 
be achieved even under this head, but this does not hold good in all cases. 
As regatds proximate consequences in particular, it is of course possible 
that imports of this kind, too, result in an immediate absorption of avail- 
able purchasing power when the currency required for the imports is pur- 
chased from the Bank of Finland. But if the bank system intervenes by expan- 
sionist financing a credit expansion and finance of the currency purchases 
through longterm investment loans, then the effect of reducing purchasing 
power may be weakened or fail entirely. In such a case imports obviously do 
not lead to any corresponding financial relaxation in the commodity market. 
With a view to our present position imports have to a certain extent been 
Saving must be « represented in the preceding reasonings as an alternative to saving. This 


furthered, if nee 
be camapalerily, alternative can also be expressed so, that we must within certain limits choose 


to maintain cur- 
rency value. between saving ourselves or relying on others’ savings. It should not be 
inferred that it is indifferent whether we try to solve our financial balancing 
problem in the one way or in the other. As we have seen, imports, in con- 
trast to savings, do not in all cases ease the pressure. Moreover, our imports 
must be paid for sooner or later and this cannot be done unless we ourselves 
accumulate savings: the choise is thus finally between saving now and saving 
later. Also, since the possibility for us to utilize other peoples’ savings may 
suddenly be exhausted, it is surely better if we do not make matters too 
easy for us. The insufficiency of our own power of saving does not mean 
that we should not use it to the uttermost. In doing this we must also try 
to resist the temptation of mobilizing »old savings» in the form of bank 
deposits &c. On the other hand, very much voluntary saving can hardly be 
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hoped for as long as savers are repeatedly disapponted by meeting with a new 
reduction of the real value of their savings. 


It may be well, in closing, to examine a question which is in connected 
with the foreign import credits now current. When speaking above of 
borrowed foreign currency as a possible method of diverting excess pur- 
chasing power, we have disregarded the fact that these currency credits could 
simultaneously have a directly opposite effect: they may indeed also form 
the basis of an increase of purchasing power within the country. When the 
Government sells foreign currency to the Bank of Finland it may of 
course limit itself to a corresponding amortization of its debt to the Bank, 
and then everything will be quite in order. But such a course does not in 
present circumstances appear very likely; to judge by certain statements, on 
the contrary, the Minister of Finance expects that the Government will be 
able considerably to increase funds at its disposal through currency sales to rage Pay > 
the Bank of Finland. If newly-created inland purchasing power is thus set ing power of the 
manner in w 
into circulation the otherwise possible net financial effect of the various ——— 
transactions mentioned here will not occur. (Economically it is indifferent currency credits, 
whether the Government immediately acquires new inland purchasing power 
through a sale of foreign exchange, or whether it first reduces its debt to 
the Bank by ceding to it foreign exchange and directly afterwards brings 
its debt there to its previous figure by fresh borrowing. It way be noted in 
passing that a procedure of the latter kind makes it in fact possible for the Go- 
vernment to dispose for its expenditure also of the forced loan raised in con- 
nexion with the recent banknote conversion, although by law this forced loan is 
to be used for the amortization of the Government debt to the Bank of Finland.) 
Decisive for the estimation of the purchasing power effect of foreign 
currency sales will be the way in which the Government will incorporate the 
income from these operations into its general financial policy. If a budget 
deficit of a certain magnitude is to be assumed in any case, it makes, properly 
speaking, no difference whether this deficit is financed through foreign ex- 
change sales or through a discount of bills at the Bank of Finland: in either 
case we have already included the resultant purchasing power increment 
into the purchasing power excess which we were considering and which has 
to be eliminated from the market. Yet, there may be in reality a certain danger 
that the foreign currency income may be held to allow an extra growth of 
expenditure increasing the boundaries of the excess of Government expenditure 
and in such a case the financial tension will apparently become greater than 
it were otherwise. In any circumstances, this income represents a form of 
financing that may not be placed on a level with real State revenue. 
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PRESENT FOREIGN TRADE POLICY OF 
FINLAND. 


(On the basis of details provided by the Department 
for Foreign Trade Policy, Ministry for Foreign Affairs). 


Jk economy of Finland, as will be known, used in the past to be more 
dependent on the development of foreign trade, more particularly 
of imports, than was the case in respect of most other countries. Only the 
woodworking industries, which, however, represent the main part of the 
basic industry of the country, used to be able to obtain most of their raw 
materials from local sources. But even this industry was largely dependent 
on imports for the supply of many kinds of machinery and requisites. As 
regards the industries working essentially for the home market, which in- 
clude metal- and engineering, textile- and clothing, leather- and footwear 
industries, the situation was rather different. Some 70% —80% of their 
raw materials had to be obtained from abroad. In addition it was ne- 
cessary to import considerable quantities of foodstuffs and other consumer 
goods. All these vital imports Finland had to pay for by the proceeds of 
her exports, the bulk of which — normally to the extent of more than 80% 
— consisted of woodworking products. 

The outbreak of the World War in 1939 naturally greatly restricted Fin- 
land’s possibilities of trading with other countries. Exports to the Western 
countries were heavily curtailed soon after the outbreak of the war by the 
naval blockade enforced by the belligerents. In 1939/40 certain imports 
from these countries were possible, but when in 1941 Finland became a 


belligerent herself, also these imports ceased. In these circumstances trade - 


could continue only with the countries of Northern and Central Europe, 
which, however, were not in a position to furnish industry with all its re- 
quirements of raw materials and requisites — not at least with sufficient 
quantities. As there had been no stocks of raw materials worthy of note in 
the country at the outbreak of hostilities, the shortage of materials and re- 
quisites soon forced industry to leave part of its capacity unexploited. This 
was true not only of the home market industries, so predominantly depending 
on raw material imports, but also of the woodworking industries. The supp- 
ly of raw materials of this industry was hampered by the shortage of work- 
hands. When in this manner the output of the export industries declined, 
this could not but affect also the chances of maintaining imports. As the 
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end of the war drew nearer, the scope of Finnish foreign trade was succes- 
sively narrowed down, so that in the autumn of 1944, when Finland extricated 
herself from the war, she was not able to trade with any other country than 
Sweden. 


Since the early part of 1945, however, the situation has gradually improved. 
Trade agreements have been concluded with numerous countries, and it 
may be anticipated that Finland will soon be able to re-open her previous 
trade connections. Nevertheless Finnish foreign trade still faces great diffi- 
culties. The industries which produce essentially for exports are still suf- 
fering inadequacy of different requisites — particularly of fuel — and are 
only now slowly overcoming the raw material shortage. Moreover, all the 
auxiliary industries of the basic export industries are no longer adequate 


war rendered impossible the realisation of various building plans. Thus export 
industries cannot attain their full productive capacity. — In respect of food- 
stuffs Finland was never fully self-supporting, and the war has widened the 
gap further. Arable land suffered during the war from the consequences 
of inadequacy of labour and fertilisers, and as even now sufficient quantities 
of fertilisers have not been obtained from abroad, it may be feared that food- 
stuffs production is still declining. It is descriptive of the development 
that, whereas imports of foodstuffs and luxuries in 1938 — including a fair 
amount of luxury goods — represented only 14% of total imports, the same 
imports in 1945 represented no less than 40% of the total value of imports, 
in spite of the heavy reduction of goods of a luxury nature. Another factor 
which has tended to hamper foreign trade is that during the war and under 
the Armistice terms, Finland has lost about 2/3 of her mercantile marine, 
including her best units. 

The greatest difficulties for foreign trade and for economic life of the 
country as such are, however, attributable to the agreement of war reparation 


payments to the Soviet Union, concluded on Dec. 17th 1944 and based on,, 


the Armistice Agreement of September 19th. Under this agreement Finland 
was to deliver to the Soviet Union during the period 19. 9. 1944—19. 9. 
1950 goods to the tune of 300 mill. U.S. dollars, equally distributed over 
each of the six yaers, or 50 million per annum. Prices for the goods were 
fixed on the basis of 1938 world market prices with additions varying from 
10% to 15%. This agreement was, however, mitigated in the summer of 
1945, the fulfilment of the total reparations being prolonged by two years 


35 


Foreign trade re- 


for exploitation of the full capacity of the latter. This is partly due to oomy 
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up to 19. 9. 1952. Thanks to this, the delivery obligation of Finland, taking 
into account that the first annual instalment of $ 50 mill. had been fulfilled, 
War reparation was reduced to about $ 35.5 mill. pro year. It would seem almost impossible 


payments at pre 


sent world prices i i 
seoeel ay ence to assess even reasonably exactly what this sum amounts to in present day 


oa : : PER, IN 
= a ten tek world prices. An approximate value may, however, be obtained if this amount 
is increased by 60%, which is the average increase of the wholesale price 
index of U. S. A., Great Britain and Sweden. If the above mentioned additions 
of 10% —15% on the 1938 prices are taken into consideration, deliveries 


would seem to amount to roughly $ 51 mill. per annum. 


The Armistice agreement also included a clause to the effect that Finland 
must restore to the Soviet Union all goods transferred from Soviet territory 
during the war. Since, however, it was no longer possible to restore all such 
goods in their original shape, an agreement was reached in the summer of 

Free exports also 1945 under which Finland was to pay compensation for the balance by deli- 
stitution, pay. Veties of Finnish goods. As in the case of the reparation goods, prices for 
ments. such »restitution» goods were also fixed on the basis of 1938 world prices. 
Part of these goods were delivered in the course of last year, but the bulk 

was to be shipped this year. In April the Soviet Union released Finland from 

further restitution deliveries, however, and the payments ceased as from the 

end of that month. Previous to that date goods had been delivered to the 

extent of ab. 6 mill. dollars, if the prices of the goods are calculated with 


the addition of 60% to 1938 prices, as explained in the foregoing. 


In addition to these deliveries to the Soviet Union, Finland has had to 
pay interest and amortization on her foreign loans. Under existing terms of 
credits Finland pays in interest during the current year to different coun- 
tries altogether ab $ 5.3 mill., and next year, when payments also include 
certain amortization, ab. $ 12.2 mill. 


Thus Finland has to deliver in the present year reparation goods to the 

Soviet Union for ab. 51 mill. dollars and to make interest payments amounting 

to 5.3 mill. dollars to other countries. If the above mentioned 6 mill. dollars 

in respect of restitution goods are included, total commitments for the year 

amount to 65 mill. dollars. The assessment of total indispensable import 

Foreign debt ser. T¢quitements in the present year made by the Foreign Ministry, results in 
ee te ats a total of ab. 130 mill. dollars. But in order to increase exports, it is neces- 


lars 1946 and 12 


tent, 4 fe, ee Saty to import a number of other goods as well. It has also been assessed, 


snticipwa. °~ that the value of production, available for exports — including war repar~ 
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ations production — can scarcely exceed 135 mill. dollars. From U.S. A., For 1946 foreign 
Brazil and Sweden Finland has received credits, of which about 50 mill. tar'65 mill. dol. 
dollars are available this year (a special credit obtained in U.S. A. is etegnaa > 
included in this). Altogether Finland is thus in need of further credits this iota 
year. 

It is calculated that Finland’s foreign commitments also in 1947 for 
reparations, interest and amortization will total approximately 65 mill. dollars. 
In the same period her import requirements, taking the development of in- 
dustry into consideration, are calculated at not less than 170 mill. dollars. 
Requirements of instruments of foreign payments in 1947 would thus amount 
to 235 mill. dollars. As it is calculated that in 1947 export industries even yet 
will not be able to work to full capacity — not at least during the whole! 1947, commit- 


ments still 65 miil- 
of the year — the value of exports has been calculated at 175 mill. dollars. i#™4s:,  °*Ports 


roughly cover 

On these grounds requirements of foreign credits would be ab. 60 mill. dollars. import’ require 
The above calculations are based on the assumption that towards the end 

of 1947 Finnish export industries will commence full exploitation of their 

capacity. On this basis the value of exports for 1948 has been calculated at 

ab. 250 mill. dollars. Since indispensable imports for that year are coalculated ‘* 

at no more than 170 mill. dollars, and meeting of commitments at 63 mill. 

dollars, the balance of payment would show a surplus of 16—17 mill. dollars. 

Such a surplus is of course purely theoretical; available surpluses would !" 194/52 export 


surplus expected 


; ; $ Hy to cover foreign 
be used to increase imports. Calculations for subsequent years still count‘? contr floret 


intaini i : . 1953 ti 
on maintaining the surplus at approximately the same level till 1952; later '”* [*peratioms 
it would considerably increase after the cessation of reparation payments. 


As will be seen from the foregoing Finnish foreign trade is contending 
with great dificulties. But if essential foreign credit can be obtained, there 
should be possibilities of surmounting them within reasonably short time, 
enabling Finland to commence successive repayment of her foreign liabilities. 


37 



































« 








A 


oF 6% 


STATE REVENUE AND EXPENDITURE 
IN 1938—1945. 


By Mr. T. JUNNILA, Senior Assistant at 
the Economic Research Department of 
Bank of Finland. 


[= multiplication of state expenditure, always entailed by belligerency, 
means that the state requires heavy quantities of goods and services, 
which also otherwise are scarce in the household of the society, and which 
in conditions of war become more and more difficult to obtain. Unless at 
the same time the demand emanating from the private sector of the house- 
hold is reduced, the effect must be a considerable rise of the price level. For 
this particular reason it is of greatest importance from the viewpoint of 
financial policy to ascertain from what sources the funds are derived, which 
Need for covering the state uses to defray the growing expenditure. The greater that part of 


heavy war ex- 


penditure | Py necessary expenditure which is covered by ordinary state revenue is, the 

dinairy revenue. »sounder» is the development of state finance. The loans, which the state 
obtains from savings, taken from citizens’ current income, also entail a tem- 
porary curtailment of private demand, but the assets which at the same time 
accumulate in private hands successively become a difficult problem, which 
does not arise when expenditure is financed by taxation. If in raising loans 
it becomes necessary to resort to methods, which entail a considerable and 
permanent increase of the credits granted by the central bank, it indicates 
that the other demands for goods and services have not declined in pro- 
portion to the increase in state requirements. In addition it leads to increase 
of private monetary income and therefore also to increased demand for 
goods. When state expenditure swells, efforts should therefore be made 
to increase also current state revenue, particularly taxation; when loans are 
taken, absorption of real savings should be aimed at, whereas recourse to 
state loans with the Central Bank is an emergency which should be avoided 
as far as possible. 

These, briefly, are the principles which more or less consistently financial 
policy of this country endeavoured to follow during the war. They naturally 
only form a rough outline, which in itself is not sufficient to settle the very 
complicated inflation problem. In certain conditions it may become neces- 
sary to act differently — it is perfectly easy to envisage a situation in which 
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an increase of ordinairy income at any price may have monetary repercus- 
sions in other directions, still more difficult than those, one tries to counter- 
act by increasing taxation. There is not, however, any reason to discuss 
these questions in this connection. The object of this article is merely to 
examine how state expenditure grew during the last eight years, in the course 
of which this country incurred two wars, and as a consequences of these in- 
herited an armistice agreement the economic burden of which is almost 
equal to war, and also what part of these expenditure it was possible to finance 
by income, what part by other means. 

The task is not so simple as to allow a mere tabulation of the sums total 
of state accounts for the different years. There is reason however, to com- 


mence by such a table, even if it merely constitutes a gross outline of the 
situation. 


State Revenue and Expenditure in 1938—1945 according to 
State Returns; figures in million marks. 





Year Expenditure Revenue Deficit Revenue in % 
of expenditure. 

1938 5432.8 5,034.7 398.1 92.7 

1939 8.357.9 5,511.9 2,846.0 65.9 

1940 21,308.5 5,619.3 15,689.2 26.4 

1941 31,424.4 12,515.5 18,908.9 39.8 

1942 27,679.0 17,862.0 9,817.0 64.5 

1943 33,762.2 23,810.6 9,951.6 70.5 

1944 43,903.5 22,363.6 21,539.9 50.9 

1945 42,754.6 34,751.9 8,002.7 81.3 

1938/45 214,622.9 127,469.5 87,1534 59.4 


Among revenue in this table are included all items on the revenue side 
of the State Budget except loans. The »ordinarity revenue» forming the 
first five Chapters of the Budget and of the final returns, i. e. taxes, fees for 
services of diffierent state institutions, interests, dividends and treasury 
share in the profit of the Central Bank, sundry revenue and revenue from state 
business activities and state agriculture. In addition out of the »Capital re- 
venue» of Section VI all items have been included except public loans. 

The table shows that the total expenditure of the Government has in- 
creased from 5.4 milliards in 1938 to 42.8 milliards in 1945, roughly an 
eight-fold increase, while at the same time revenue has increased about seven- 
fold viz. from 5 milliards to 34.8 milliards. The increase in revenue was 
particularly heavy in 1945, which means that the relation between revenue 
and expenditure in that year is by no means representative for the whole 
eight-year period. For the whole of this period revenue reached only 59.4 % 
of expenditure, while the corresponding figure for 1945 was 81.3 %. 
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But as regards the total absolute amounts of state revenue and expen- 
diture and as regards the relation between income and expenditure, the 
picture given by the above table is by no means sufficient. These book- 
keeping figures have to be readjusted in a definite manner in order to give 
a truthful picture of the development of state finance during the war. 

First of all it is necessary to eliminate from the expenditure side reserved 
grants and unspent balances on allowances. On the revenue side similar 
excesses of income have to be considered. An example may serve to illustrate 
this. The table above shows that state expenditure in 1941 rose heavily, 

mommy Gout viz. from 21.3 milliards in the preceeding tear to 31.4 milliards., or by no 
returns. less than 10 milliards. This exceptional rise in 1941 was caused mainly by 
an item of eight milliards in respect of »compensation for property lost in 
connection with ceded territories». In reality there was no actual expenditure 
of this kind during the year; no 8 milliards were really paid to the evacuated 
population; even the compensation bonds were not distributed to them, far 
less redeemed. Actually the amount had only been earmarked in the 1941 
budget for the purpose as a »reservation allowance». Under the stipulations 
for drawing up state estimates, the disbursement of such allowances may be 
postponed entirely or partly to subsequent fiscal years. Such a transfer actually 
took place in the above case; nevertheless this heavy but not actual item 
burdened the final returns, causing the total figures for 1941 to rise dispro- 
portionately. — In addition to the »reservation allowances» discussed above, 
also unspent balances tend to show higher expenditure than was actually 
paid out during the year. 
Unsepent balan- § Such reservations or unspent balances must undoubtedly be eliminated 


ces and reserved 


grants eventually from the annual returns in order to obtain a correct idea of state expenditure 


transferred to next 


year must be eli- during the year under review. But at the same time the expenditure of the 
minated from re- 


turns; similar bal- year must be increased by the reservations and unspent balances brought 
ances brought for- 


meee see be Se core from the precious year and spent during the year under review. On 
clu . me me- 


thod applies to the revenue side similar balances have to be treated in the same mannet. 
Restitutions against earlier reservation allowances and revenue balances 
have to be deducted, because it is a question of formal bookeeping items, 
which do not yield the treasury a single penni. Its inclusion among budgetary 
income is, however, necessary for the event of reservation allowances being 
subsequently cancelled, or in the case of expenditure balances being included 
as expenditure in the state accounts; when the effect of reservation allowances 
and unspent balances is eliminated in this manner it is obvoius that the 
corresponding fictitious revenue must also be eliminated on the revenue 
side of the budget. 
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The following table shows the expenditure figures adjusted in these and 
certain other respects. The funds utilised for amortization on public debts 
have been eliminated, but these amortization amounts are given separately, 
showing by what amount expenditure would have to be increased if it was 
desired to include also amortization. Amortization payments made on the 
compensation loan are included in the expenditure figures, but instead the 
part of compensation actually paid to the evacuated population in the form 
of compensation bonds has been deducted from the expenditure. Com- 
pensation payments cannot be considered as state expenditure both on the 
occasion when the Government hands out bonds and when it redeems them, 
and it is therefore considered more correct to include only the latter, since 
undoubtedly they alone represent actual disbursements. 


Adjusted state Revenue and Expenditure 1938—1945; 
figures in million marks 





Debt amortization, Revenue 

Year Expenditure not included in Revenue in % of 

the foregoing expenditure 
1938 4,932.9 (251.8) 4,930.9 99.96 
1939 6,760.3 (227.8) $525 3-4 77-7 
1940 17,445.0 (397-9) 5,286.2 30.3 
1941 20,289.3 (285.7) 10,764.4 53.1 
1942 24,978.3 (1,917.8) 17,270.7 69.1 
1943 31,117.8 (1,462.1) 20,889.6 67.1 
1944 38,335.0 (2.473.5) 21,304.9 55-6 
1945 39,014.1 (3,943.3) 33-035.5 84.7 
1938/45 182,872.7 (10,95§9.9) 118,735.6 64.9 


The adjusted figures, it will be seen, differ materially from those of the 
table on page 39. Both the adjusted revenue and expenditure is, as a rule, 
lower than the figures of the retuns, but the effect of adjustment is greater 
in respect of expenditure than income. This means that the discrepancy 
between expenditure and revenue during the war was not quite as great as 
the returns indicate. The greatest difference between returns and adjusted 
figures naturally apperars in 1941, when for reasons discussed above, the 
official returns showed expenditure more than 10 milliards in excess of the 
adjusted figures. After the adjustment is undertaken, the figures no longer 
show such a heavy jump upwards in 1941 nor such a decline in 1942 as 
displayed by the official returns. They show a steady increase from year 
to year during the war, an increase which continued also in 1945 in spite 
of the fact that the war had already ended, as far as Finlands was concerned. 

Adjusted income during the eight year period under review represent 
64.9 of adjusted expenditure, while the corresponding percentage was 59.4 % 
on the basis of official returns. The worst year during this period was 1940, 
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Adjectment  s0- when only 30% of expenditure was covered by revenue. Well over 2/3 of 


duces _ expendi- 


cae semans, Sethe expenditure had to be financed by loans, and nearly half of the corresponding 
duced. increase of the public debt consisted in credits raised at the Central Bank. 
Since then the situation has improved and this is true particularly in respect 
of the last year under review, during which revenue reached almost 85% 
of expenditure. On the other hand this stabilisation of state finance entailed 
no corresponding stabilisation of monetary conditions; on the contrary, 
the inflatory trend was intensified mainly by the complete collaps of the wages 
ceiling. 


The foregoing has shown, among other things, that the real expenditure 
and revenue of the state do not appear from the official returns, but that 
the latter require considerable adjustment in order to give a correct picture. 
The ordinairy layman, endeavouring to obtain a view of the development 
of state economy, is likely to go completely astray, if he has recourse only 
to official returns, and even to the expert it is very difficult to obtain an 
exact idea of the situation. . 
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A GLANCE AT THE FIRST QUARTER 





*, conomic development in Finland during this year’s first quarter has in 

4 several respects been remarkably good. Thus, business in both trade Noticeably 
and industry was in recent months considerably livelier than at the same time jovment of resent 
last year. In one important respect, however, the trend was not favourable, "sais. 
viz, as regards currency stabilization. The efforts made to this end did not 

give satisfactory results and the price level continued to rise. A dangerous 

threat lies there to all economic activity in this country. 











INDUSTRY. It must be said from the outset that the volume of the last 
quarter’s industrial output has undergone an important increase. Thus, 
according to the Unitas index which designates production in 1935 by 100, 
the volume of production for the first quarter rose from 63% in 1945 to ee at tune 


rease of volume 
81% in 1946. For sawn timber the increase was 20%, for the products of ® duction 
the home market industries on an average 25%, for paper industry products ” 

and plywood above 50%, and for industrial production as a whole nearly 

30%. Necessary raw material and supplies, both Finnish and foreign, were 

ampler and man-power, too, was available to a somewhat greater extent 

than a year ago. 


The general trend of industrial output is shown in the following quarterly 
figures. 


Index of thevolume of theindustrial production; 
level in 1935 = 100 
Quarter Home market industry Export industry Total industry 25% increase in 
6 production volu- 
1942 1943 19441945 1946 1942 1943 1944 1945 1946 1942 1943 1944 1945 194 


me for home- 


I 98 97 97 79 99 37 49 48 40 56 74 78 77 63 81 market industries, 


II 95 89 76 70 39 50 49 48 67 73 65 6 pa norton = 4 
III St 77 678) 6G 46 45 32 50 67 74 §9 60 for industry as a 
IV 76 75 72 83 46 48 34 53 63 64 57 71 pg ” 

I-IV 83 82 80 76 43 48 40 47 67 68 64 64 


A computation has been made of the value of production for the bome- 
market industry. For the first quarter it proved for all branches together 
about 140% higher than a year ago. The gratest part of this increase is, how- 


ever, due to risen prices and the increase of volume has, as stated, not been 
beyond 25 %. 
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Index of the value of home market industry; level in 1935 = 100 
In home-market Quarter Metal goods, Textile Foodstuffs Building 
industry, produc- machinery . goods and luxuries materials 
tion of building 
materials im par- 1943 1944 1945 1946 1943 1944 1945 1946 1943 1944 1945 1946 1943 1944 1945 1946 
ar consider- 
ably increased. for 1 284 372 274 623 187 248 240 548 277 257 226 521 195 216 272 703 
textiles & foot- II 319 295 380 157 I91 211 192 203 150 150 17§ 237 
wear increase not =I] 274 339 416 139 161 140 216 219 275 152 146 391 
lattes IV 307 323 776 202 200 387 199 199 414 224 230 610 
I-IV 297 330 469 169 197 2jI 219 219 270 178 186 382 
All branches of major importance in the home-market industry show a e , 
materially increased value of production for this year. The increase is about 
equal for all branches, but greatest in the building materials and leather, } 
least in the textile and footwear industries. 
As regards the key products of the exporting industries it may be men- , 


tioned that the saw-mill output has been computed this year at about 150,000 

Standards, i.e. abt 25,000 Stds more than for the same period last year. 

The winter production of logs was remarkably good; therefore a noticeable 

increase of the saw-mill output towards the close of the year may be expected. 

During the first quarter 30,000 Stds (1935 — 34,000 Stds) were exported 

in the ordinary course of business and as war reparations. — Production of 

plywood was raised to 33,000 cu. metres from 21,000 cu. metres during the . ' 
Production of #AtSt Quarter of 1945. Exports rose simultaneously from 16,000 to 23,000 cu. 
Tents dee om muataes, commercial exports (as distinct from war reparation deliveries &c.) 
ing the quarter. from 1,000 to 14,000 Cu. metres. 

Index of the volume of the export industry; level in 1935 = 100 
Quarter Sawn timber Paper and pulp products Plywood 
1942 1943 1944 1945 1946 1942 1943 19441945 1946 1942 1943 1944 1945 1946 
I 33 41 39 437 «444 «©6938 «55 52 38 60 0 54 59 46 73 






























































TT 35 47 «4651 40 47 48 44 46 55 $2 33 
Wl 51 48 36 55 43 36 26 43 44 55 44 44 
IV 45) 450 (3353 41 45 29 §0 st 65 44 59 
I-IV___ 40 45 39— 48 42_ 47 (37 «44 4857 (50 45 
Index of home market industries, value of production; | 
level in 1935 = 100 e » 
Goods for productive aoe 
Month purposes Goods for consumption All goods : 
1943 |1944|1945 |1946 |11943 |1944|1945 |1946 ||1943 |1944|1945 |1946 
January 177| 230] 210| 517 |] 233] 258] 2331548 || 204] 244] 221 | 530 
February 270] 301] 258] 621 || 250| 261| 269| 592 |] 257| 288] 264] 607 
March 246] 271] 238] 590 || 231] 240] 206] 500 || 237] 265] 220] 548 
April 222] 230] 241 190] 191| 203 203] 211] 220 
May 230] 239] 239 189] 205 | 205 208} 222] 220 
June 211] 229] 254 195| 187] 216 201] 199| 239 
July 244| 211] 260 203] 220] 162 226] 239] 213 
August 220] 228] 334 181] 237] 268 194] 235] 309 
September 213| 215 | 369 160] 192] 299 184) 199] 341 
October 215] 193] 432 154| 197] 333 179| 195 | 390 
November 224| 240] 526 181] 221] 412 205| 231] 484 
December 245| 220| 431 199| 222] 532 221| 221] 470 ° e 
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The production of the paper and pulp industry has increased in a remark- 
able degree. Last quarter’s computed volume is over 50% greater than a 


year earlier. 
The production of woodpulp amounted to abt 170,000 tons (1945 only 


110,000 tons), whereof 59,000 tons were exported commercially (1945 oe ee 
nil). Production of mechanical pulp for sale was 16,000 tons (1945 — Ph spell = 
8,000 tons), whereof 8,000 were commercially exported (1945 — nil). The ae x a, lee 


of its commercial 


paper output reached 92,000 tons (52,000 tons), whereof 47,000 tons were ™ ™ “mn 
commercially exported (1945 — 200 tons). 
Building has been limited to about the same extent as last year. 


Index illustrating building operations in Helsinki; 
level in 1935 = 100 


Quarter Plans approved; Buildings inspected; 
total cubic contents total cubic contents 
1941 1942 1943 1944 1945 1946 1941 1942 1943 1944 1945 1946 
I 140 73 10 10 65 89 179 67 30 192 21 125 
il 120 «648 )=— 8835 s«d92 190 211 61 31 41 
lil 38 7 35 3 66 2 2 a2 1. 2 
IV 14 16 8 44 123 40 102. 21 7 18 
I—IV 82, 37, 37'S 2s 60 64 28 4% 16 
Index of total consumption of cement in Finland; level in 1935 = 100 ¢ 
Quarter 1938 1939 1940 1941 1942 1943 1944 1945 1946 
I 154 233 64 280 81 103 109 165 98 
II T7t 4287 +7 +24 +0O 75 59 ~=«- 87 
Ill 172 216 109 45 98 77 «51 #82 
IV 199 127 231 44 I0o1 88 85 122 
I-IV 17¥ 207 117 104 99 «=86 FI 107 


FOREIGN TRADE. In the preceding survey the statement could be 
made that the turnover appreciably increased after the conclusion of several 
new commercial agreements towards the close of 1945, so that not less than 





Index of exportindustries, volume of production; 
level in 1935 = 100 










































































Sineits Sawn timber “~~ —— All goods 
1943 |1944 | 1945 |1946 |l1943 [1944 | 1945 |1946 [1943 [1944 |1945 |1946 
January 39 | 38 | 37 | 47 |] 55 | 50 | 39 | 58 |] 48] 47] 40] 55 
February 41 | 37 | 36 | 43 |} 55 | 52] 36 | 60 |] 49 | 48] 38] 55 
Match 43 | 43 | 38 | 43 |] 56] 54] 39 | 62 I] 50] $1 | 40] 57 
April 58 | 57] 49 49 | 49] 40 54] 53 | 44 
May 45 | 45 | 51 53 | 53 | 43 52} 51 | 47 
June 38 | 35 | 52 36 | 39] 48 40 | 40] 50 
July 42] 31] 53 36 | 28 | 40 42 | 31 | 47 
August $2, | 37] 57 35 | 28 | 39 45 | 33 | 48 
September 52 | 41 | 55 39 | 23 | 49 48 | 32 | 52 
October 56 | 40] 57 41 | 20] 52 50} 32 | 56 
November 47 | 31] 51 46 | 28 | 53 49 | 32 | 54 
December 36 | 30] 51 48 | 39 | 49 46 | 38 | 51 
45 














ee eee 
mene, 






































©) 


priya 


Foreign trade has 55 % Of the total trade turnover belonged to the last quarter. This trend has 
paratively lively, CoMtinued this year. In the first three months the total value of trade almost 
reached 5,800 million mk as against abt 6,500 M. mk in the preceding quarter 

and but sligthly over 1,100 M. mk during the first quarter of 1945. This sum 

of 5,800 M. mk represents, however, only a small part of the volume of 

trade for the corresponding period of the years immediately before the war. 

True, the value of the trade turnover did not the exceed abt 4,000 M. mk, 

but the foreign trade price level was then not even 4/7 of what it is this year. 

The total value of imports rose from 1,062 M. mk in the first and 3,128 

M. mk in the last quarter of 1945, to 3,142 M. mkin the first quarter this year. 

The table below gives the figures for the value of the main import groups. 


Main import groups; value in million marks 


1945 1945 1946 
Ist quarter 4th quarter 1st quarter 

Trebled total im- Grain 280 562 592 
ports value in Ist Other foodstuffs & luxuries 181 441 509 
p are po og ss Metals & metal goods 142 440 449 
vel since 1945. Machines & means of transpo 42 544 334 
Mineral fuel 120 330 379 

Textile raw materials © textile products 96 296 186 

Chemical raw materials & products 97 272 315 

Other goods 104 243 378 


Raw materials and semi-manufactures were imported for 1,286 M. mk 
(1,318 M. mk in the preceding quarter), machines, vehicles, and other 
supplies for production for 461 M. mk (453 M. mk). Imports of food and 
luxuries amounted to 1,101 M. mk (1,137 M. mk), of other consumption 
goods to 294 (220) M. mk. 
25 % of this quarter’s imports originated from the Soviet Union, 17% 
ist quarter's total from Sweden, 13% from Denmark, 13% from Great Britain, 7°, from Bel- 


war-reparation ex- 


ports risen from ium, and 25 % in the aggregate from other countries. 


(1945) 20 abe 4,300 The total value of exports was 2,644 M. mk (3,382 M. mk in 4th quarter 


Licrek ict): 1945 and only 77 M. mk in 1st quarter 1945). In the first quarter of this 


pon 3 solely PY year exports were: paper and pulp for 1,746 M. mk (1,660 M. mk in the 
erie. Meer’ preceding quarter), wood goods for 636 M. mk (1,415 M. mk), other goods 
(1945) to 2,600 For 262 M. mk (307 M. mk). 

38% of the total exports went last quarter to the Soviet Union, 18% 
to Great Britain, 11% to Denmark, 10% to Sweden, 9% to Belgium, and 
and aggregate of 14% to other countries. — Trade with the Soviet Union 
has latterly undergone a remarkable change. In the first quarter of 1945 

Noticeable growth €Xports there amounted to 1,860 M. mk, whereof commercial exports were 


of wassn for hardly 11 M. mk, the rest being reparations; in the corresponding period 
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of this year total exports were 2,663 M. mk whereof almost 1,000 M. mk 
commercial exports. 

Outside exports proper fall deliveries made on account of war reparations 
and restitutions. Their value was for the first quarter 1,669 M. mk. Their 
importance compared to commercial exports was not so dominant as, e.g., 
a year earlier, as apperars from the following figures. 


Commercial exports and exports for war reparations and 
restitution in the 1st quarter 


Goods Ist quarter 1945 Ist quarter 1946 
Reparations Commercial Reparations Commercial 
&c. Exports &c. Exports 

Logs, 1,000 cu. m. ° I 76 47 
Sawn timber, 1 000 Stds 34 ° 28 2 
Plywood, 1 000 cu. m. 15 I 9 14 
Bobbins, tons 344 os 282 362 
Prefabricated houses, tons 7 648 =~ 16 924 28 898 
Mechanical pulp, tons’ II 016 ae 3943 7 983 
Sulphite pulp, » 26 203 — 13 782 33 317 
Sulphate pulp. » 14 447 a 5 856 26 109 
Cardboard, > 12 546 —~ 2 703 19 484 
Paper, » 31 300 162 6 106 48 619 
Copper, » I 271 22 1 652 381 


The balance of trade showed in the first quarter of 1945 an import surplug Por Marples nea. 
of almost 1,000 M. mk, but this year the import surplus stayed at nearly CF tngpen be 
500 M. mk. Deliveries for war reparations and restitutions of can aggregate" f;,™* 
value of almost 1,700 M. mk have, as indicated above, not been included in 
the balance of trade. 


1945. 

THE MONEY MARKET has becom econsiderably more stringent in 
recent months, due to growing imports and the financing of work in the 
forests among other causes. The public’s deposits with all banking insti- | a 
tutions, which had increased in the course of 1945 by not less than abt 16,900 °¢y ar 
M. mk, have on the contrary shrunk in the first quarter of 1946 by abt goo 
M. mk to abt 60,500 M. mk. The reduction affects commercial banks and, 
to a small extent, savings banks; other institutions register continued growth 
of deposits. 

Total deposits with commercial banks fell off during the quarter by abt peposits at finan- 
goo M. mk to abt 34,400 M. mk. The reduction relates to the public’s cur- $e. ee 
rent accounts, which were extraordinarily large at the turn of the year; the —. 
reduction during the quarter amounted to abt 1,600 M. mk. On the contrary, a eee 
other deposits showed a slight increase. — Loans rose simultaneously by 
abt 3,700 M. mk, causing a decrease of the deposit surplus during the quarter 
by over 4,600 M. mk to abt 8,400 M. mk. Another sign of the greater string- 
ency are rediscounts at the Bank of Finland which this quarter amounted to 
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banks’ scash in»fully g00 M. mk. During the quarter the commercial banks’ »cash in hand 
d a a is . = 

rr redueed PY diminished considerably, viz, from abt. 6,100 to abt 2,300 M. mk. 

Notes in circle | Banknotes in circulation amounted to abt 13,600 M. mk on the 31st 

ation increased by 


3,700 M. mk to December, 1945, and rose during the quarter by abt 3,700 M. to 17,300 
. mk. 

The balance of payments has undergone no great change. This country’s 
net foreign debt fell by nearly 400 M. mk to abt 1,200 M., but simultaneously 
the position of the commercial banks deteriorated to the same extent so that 
their net indebtedness at the end of the quarter was abt 60 M. mk. 


PRICES. Unfortunately, the upward movement of prices could not be 
checked but its retardation that became apparent after the particularly violent 
rise in summer and autumn, 1945, has continued during the quarter under 
review. The figures given below indicate the course of some of the main 
price levels. 


Prices still rising 
though much 


slower than in Index; level in 1935= 100 Increase in % 
_ Aug. Dec. Mars since 
1939 1945 1946 Aug. Dec. 
1939 1945 
Wholesale prices (home market) 117, 607 633 441 4 
Of which: 
Imported goods 105 582 602 473 3 
Finnish goods 123 609 637 418 5 
Of which: 
agricultural products 115 639 661 475 3 
forest products 169 746 775 359 4 
industrial products Ill -§55 585 427 5 
Cost of Living 109 440 = 469 331 4 





Index of home trade, prices of shares and cost of living; 
level in 1935 = 100 






































Home trade Prices of shares Cost of living 
Month 

1943 |1944 |1945 |1946 ||1943 |1944 |1945 |1946 ||1943 |1944|1945 |1946 
January 208] 220] 2731576 || 256] 244] 218| 414 |] 200] 217] 222] 461 
February 231] 251] 299] 600 || 255| 240| 215 | 324 |] 200] 217] 222] 461 
March 235| 241| 265 | 607 || 258] 249| 260] 293 || 201| 217] 223 | 469 
April 212| 203] 246 262] 255| 305 202| 218] 225 
May 218] 242] 305 268] 257] 352 202] 218] 228 
June 188] 182] 295 270| 245] 458 203| 218| 264 
July 192| 164] 220 264] 239] 651 204] 219| 306 
August 191] 201] 263 263] 256] 691 207| 220] 341 
September 211| 161| 335 250] 248] 499 213] 220] 354 
October 207| 168] 447 229] 235] 497 214] 221] 422 
November 223] 196] 525 210] 202] 457 214| 221] 434 
December 267| 259| 596 219] 209| 416 215| 221] 440 
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The price increments may be considered moderate this time. They present 
a picture dissimilar from the usual so far that the increase for import commo- 
dities has now been comparatively least whereas the cost of living has risen 
most. 


HOME TRADE. The total monetary value of trade, which in 1945 
and especially in its last months underwent a rapid increase, continued to 
augment. In part this is of course due to the rising price level; nevertheless, 
the volume of trade has grown appreciably. A computation shows that the 
volume, which in 1945 corresponded to abt 80% of the figure for the 
»standard year» 1935, rose this quarter to abt 95%. 


Rise of home- 


Index of commodity trade; level in 1935 = 100 prey ge os 
Quarter 1939 1940 1941 1942 1943 1944 1945 1946 —e 29 
I 146 115 197 162 226 239 280 86599 ated 80% in 1945 
II 150 148 178 176 206 210 281 & 05% in th 
Ill 17I 149 1§2 187 199 169: =6280 on 
IV = r20—s«d184)sa153Ss«18§ S229 204 45 6 
I-IV 146 Ifo 169 177 214 208 352 


THE STOCK EXCHANGE. The recession of quotations which set in for bank shares 


shares, 

° . . ° . 33°% for industrial 
in September 1945 continued during the first quarter of 1946. For all leading shares, 29°, for 
all shares together, 

quarter. 


shares a considerable fall in prices may be recorded. Since August 1945.in ist 
when the price peak was reached, until March 1946, i.e. in seven months, 
the Unitas index for bank shares fell by 40%, for industrial shares by 60%, 
for all shares together by 58%. The main causes of this development may 





Commercial banks; 
figures showing the position at the end of each month in million marks 




































































Deposits Surplus of deposits Cash 
Month 

1943 | 1944 |1945 | 1946 |]1943 | 1944 | 1945 |1946 |]1943 |1944 |1945 |1946 
January 8 Q12|11 101/13 407/16 s08||5 767] 6 356) 9 Ggo\9 2Q9/|1 329)1 796|1 54213 586 
February |] 9 114|11 292/13 528]16 593]|5 904] 6 895| 9 676/8 927]|1 335|1 857/21 407|2 653 
Match 9 393/11 689|13 755/16 938]|6 621] 8 016) 9 507|8 370)|2 002/2 G24l2 os0}2 262 
April 9 641|11 980|13 784 6 260] 7 605] 8 864 I 785|2 109/1 802 
May 9 778/12 210|14 101 6 759] 8 091] 8 807 2 168|2 527/2 286 
June 10 162|12 449|14 376 7 038] 8 903] 9171 I 885|2 383|2 485 
July 10 3§7|12 612|14 435 6 350] 8 908] 7 778 I 451/2 120|1 892 
August 10 518|12 805|14 442 6 800] 9 870] 7 631 I 920\2 663|1 247 
September ||10 622/12 866}15 058 6 758|10 225] 9 208 1 784|2 596|2 992 
October ||10 71613 026|15 332 6 858i10 443] 9 212 I 984)2 714|3 425 
November ||10 683/13 024|15 373 6 486]10 887] 9 862 1 800|2 572|3 826 
December ||10 802/13 068]16 558 6 694] 9 648]13 014 2 §32|1 367/16 055 
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Index of prices of 
bank shares for 
the years 1939/45; 
level in 1935= 100 


Index of prices of 

industrial shares 

for the years 1939/ 

45; level in 1935 — 
100. 
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be ascribed to the growing stringency of the money market and the numerous 
new issues which have attracted particular interest. 
The total amount of sales on the Helsinki Stock Exchange was this 
quarter 194 million mk. (360 M. mk in the last quarter of 1945 and 187 M. 
mk in the first quarter of 1945). 
Index for the price of shares; level in 1935 = 100 Change 
1939 1943 1944 1945 1946 1946 1946 during , . 
Mars Mars Mars Mars Jan Febr. Mars quart. % j 
Bank shares 122. 134 #%&w28 122 143 %&F30 721 — if 
Industrial shares 142, 303 «289-322 36 407 3.64 — 33 
General Index 134 2f8 249 260 414 324 293 — 29 
, e 
1939 1940 1941 1942 1988 | 1944 1945 1946 Py e 
50 a 























































Index of home 
market industries, 
value of produc- 
tion, for the years 
1939/45; level in 
1935=100. 


Index of export 
industries, volume 
of production, for 
The years 1939/45; 
level in 1935=— 100 


Deposits of the 
commercial banks 
on 31 st December, 
for the years 
1939/45. 


Credits granted by 
commercial banks 
on 31st December,» 
for the years 
1939/45. . 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The tables and diagrams are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of clearness the material is presented in a uniform manner. For this purpose all the index 
numbers are founded on the same basis — the year 1935, recommended at an inter-nordic meeting of statis- 


ticians as a suitable basis for calculating indices. 


STATE FINANCES AND RATES OF INTEREST. The foreign debt is converted into marks at current 
rates of exchange. — The gold value of the mark is calculated at the selling price of the Bank of Finland for 
dollars; the par of exchange acting as a basis. 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by the 
official banking statistics. — The deposits of the commercial banks do not include deposits made by Finnish 
financial institutions. In calculating the surplus of deposits of the commercial banks inland bills, loans, cheque 
accounts and the debits of Finnish credit institutions are included among credits, while deposit and savings 
accounts, cheque accounts and the credits of Finnish credit institutions are included among deposits. The, 
deposits and cheq its of the public in the commercial banks, 
deposits in savings banks, co-operative credit societies, the Postal Savings bank, the savings funds of co- 
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Sal 





institutions embrace 





ts in fi 


operative societies, mortgage institutions and deposits and cheque accounts of the public in the Central Bank 





for Co-operative Credit Societies Ltd. 


PRICES. The wholesale price index is the index of the Central Statistical Office. — The cost of living index 
which is officially calculated by the Ministry of Social Affairs,is here given in two different series, the one with 
the year 1935 and the other with the period Aug. 1938—July 1939 as a basis. 


INDEX FOR THE HOME MARKET AND EXPORT INDUSTRIES. The series of indices are based 
on the bank’s own material. — The data concerning the home market industry include about 40% of the 
production of goods for the home market and are obtained direct from the concerns. — For the export industry 
the data referring to quantities are obtained partly from industrial associations, partly from the concerns them- 
selves; the data refer to about 85% of the whole export industry. — The data for the value of the home trade 


are secured from about 50 large firms representing altogether about half of the wholesale trade of the country. 


INDICES FOR IMPORTS AND EXPORTS. The tables are based on material obtained from the Sta- 
tistical Office of the Board of Customs. Neither war reparation deliveries nor so-called restitution goods are 


included in the export figures. 


COMMERCE. The tables and indices are based partly on the official statistics and partly on the bank's 
own statistics. — The index for shares is based on 13 representative Stock Exchange papers; their share in 


the index is proportionate to the size of the share capital of the different concerns in 1935. 











‘ 


iy 


e | e 
\ + 
i) a 
> « 





STATE FINANCES AND RATES OF INTEREST 


National Debt 





| 
| State revenue 





Gold || Rates of interest, | 


















































Year 12 month periods value of | 0 Wide 
Month Foreign Total || Finnish || .inimum Deposit 
Taxes Total || marks || discount rate 
Mill. mks | Mill. mks || Mill. mks Mill. mks | % of par | % 
‘ 
1939 I 483 5620; 3495 8 336 48.0 4.0 
1940 3436 | 16994] 3565 | 17062 47.5 4.0 
1941 4 047 27 235 || 9 886 29 885 47-5 4.0 
1942 4682 | 36563 || 13436 | 27784 47.5 4.0 
1943 $392 | 51821 | 16404 | 39094 47-5 4.0 
1944 6098 | 67322 | 15634 | 37.499 47-5 4.0 
1945 19947 | 85 506 | 24735 | 42898 | 26.2 4.0 
1945 Jan. 6365 | 66497|| 15669 | 37651 || 47.5 4.0 
Febr. 6 484 66 855 || 16190 39273 || 47.5 4.0 
March 6 662 67.456 || 16127 38 668 47-5 4.0 
April 6 859 67 201 16 893 39 719 47-5 4.0 
May 7 022 67 533 17 751 40725 || 46.1 4.0 
June 12 544 73 631 17 908 38 169 27.2 4.0 
July 17677 | 79394 || 18729 | 38594 25.6 4.0 
Aug. 17 730 79 646 || 19 912 42 490 19.4 4.0 
Sept. 17 763 81 394 || 20382 42 $73 19.4 4.0 
Oct, 19919:| 84758 21 657 42590 || 18.2 4.0 
Nov. 19 935 86 216 || 22887 43 998 17.2 4.0 
Dec. 19 947 85.506 || 24735 42 898 17.2 4.0 
1946 Jan. 21 252 86 566 || 25 539 43 636 17.2 4.0 
Febr. 21 930 86 437 || 25 907 43 288 17.2 4.0 
March 21 964 87 732 : ‘ 17.2 4.0 
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National Debt of Finland 


Foreign debt 
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Bank rates of interest 


Lowest discount rate of Bank of Finland = J 
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= Deposit rate of big banks % 





1942 











1943 1944 








1945 





1946 














< 


Milliard 
mks 


























/ - SEE TTS Sea ee er ete eT fa 


ee 


THE MONEY MARKET 
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Figures for the last day in mill. mks 
2 Bank of Finland | Commercial banks 
—_— Gold : Deposits 
M ; . : Total ‘in all finan- 
onth reserve, | Notes in| Credits home. || Deposits Excess of |) ja] insti- 
| foreign circulation) to State | — dits deposits || tutions 
ome | 
193 9 | 2905 4039 600 | 2925 | 6940 | 856 | 19 754 
1940 || «1781 5 551 5440} $396|| 7470| 2185 || 23 297 
1941 | I 104 7 317 10 663 12279 || 7408 3 787 || 25 066 
1942 667 9617 | 14550] 15963 || 8597 5681 | 29 526 
1943 | 387 | 10825 | 15924 | 17314] 10802 | 6694) 36571 
1944 | 522 15 657 17528 ; 19976] 13 068 9 649 44 §21 ‘ ° 
1945 1 670 13 598 18450 | 22 397 16 558 13014 || 61 401 
1945 Jan. | 520 15 028 16574 | 19023 || 13 407 9 690 | 45 061 
Febr. | 495 15 255 16819 | 19160 | 13 528 9676 45 586 
Match 509 16 146 18 043 | 20213 | 13755 9 507 | 46 263 
April 509 16 768 17 995 20 710 | 13 784 8 864 | 46 420 
May 510 17 055 18 241 21050 || 14101 8 807 47 396 
June | 506 16 971 18119 | 21183 || 14376 9 171 49 098 
July 44t | 17688 | 19014] 22585 || 14435 | 7778|| 49067 
Aug. 481 18 872 19759 | 22853 || 14442 7 631 49 285 
Sept. 518 18 113 19957 | 23966 || 15 058 9 208 52 835 
Oct. Gor 17 259 19525 | 23229], 15 332 9212 |! * 54874 | 
Nov. 365 17 414 20915 | 24270] 15 373 9862 | 56186 
Dec. 1 670 13 598 18 450 | 22 397 16 558 13 O14 61 401 
1946 Jan. | 1998 15 580 18 163 | 22151 16°508 9 299 59 332 
Febr. 2270 15 631 16518 | 21794 /|] 16 593 8 927 59 378 ’ ‘ 
March i 1 368 17 323 18 081 | 24432 || 16938 8 370 60 517 

















Deposits in financial institutions 
































‘li i 
— All finance. instit. = J = Comm. banks ee 
1939 1942 1943 | 1944 1945 | 1946 ; 
| 
50 50 
« | 40 
30 30 
20 | 20 
10 A WAH ATI iH 10 ” ° 
CAE REA 
' 3 5 7 sou ' 3 4 7 gu ' 3 $s 7 vou 
illi as 
— Notes in circulation = J Bank of Finland |= Credits to the State — 
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PRICES OF GOODS 


Index; level in 1935 = 100 (for cost of living even Aug. 1938 = July 1939 = 100) 












































































































































Wholesale prices for home market goods | Cost of living : 
Year Agricult. | Forest | Industrial} Im- At Tl tewel in | arm 
Month || products,} prod., | prod., | ported || warnet ls pa wal pag - “ 
| Finnish | Finn. | Finn. | goods || goods | 935= 199) 1939100 
1939 | x18 150 115 114 120 || 110 101 
1940 155 182 151 165 161 || 131 120 
1941 190 224 182 207 197 |i 155 142 
1942 221 281 227 256 243 «|| «= 183 | 168 
1943 | 250 328 253 | 295 || 276 || 207 | 189 
1944 | 260 364 280 | 333 || 305 || +219 | 20K 
. 1945 | 420 545 399 | 443 438 307 | 282 
1945 Jan. | 267 370 292 | «371 322 || «222 | 204 
Febr. | 269 370 | #297 | 378 |i 326 | 222 204 
March | 272 376 | 302 386 33I | «223, |S 205 
April Be 495 313 | 391 343. || 9225) | «2 207 
May | 274 424 317 | 394 348 2 228 =| ato 
June | 392 438 348 398 || 383) |) 264 243 
July | 435 520 385 405 || 421 | 306 281 
Aug. | 489 661 450 436 || 489 | 341 313 
Sept. | 497 733 475 | 446 | sts || 354 325 
Oct. | 604, 746 514 | = 62) 577 || 422 387 
Nov. | 631 746 54 | 573 || 596 || 434 398 
Dec. || 639 746 555 | $82 || 607 | 440 404 
\| | 
1946 Jan. || 616 771 565 595 || 614 || 461 423 
Febr. | 629 775 568 597 | 619 | 461 423 
° March || 661 775 585 6o2 || 633 || 469 431 
Home market wholesale prices 
% Home market goods = § Index; level in 1935 — 100 {= Imported goods % 
(_ 
1939 1942 1943 1944 1945 1946 
600 600 
300 300 
400 ow 
300 wo 
200 
‘00 
. 
‘ Wholesale prices & Cost of Livin, 
% ang af Index; rel in 1935 = 4 . | = Cost of living % 
1939 1942 1943 1944 | 1946 
600 900 
500 ) OO 
400 400 
300 300 
8 200 20 
$00 . 109 
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HOME MARKET INDUSTRY 


Index of production; level in 1935 = 100 














. 12-month averages 















































Metal & 





Metal and Textil Foodstuff | Building Whole — market 
Year machinery | . at -_ & luxury | material snnannind 
Month industries | SY | industries | industries 

Value | Value | Value | Value || Value | Volume 
1939 201 130 151 187 158 137 
1940 | 232 163 180 151 189 125 
1941 215 138 230 174 182 100 
1942 268 113 241 154 189 83 
1943 297 169 219 178 | 208 82 
1944 330 197 219 186 | 225 80 
1945 469 251 270 382 | 303 76 
1945 Jan. 326 195 218 194 | 225 80 
Febr. 314 197 217 199 | 223 79 
March 306 195 211 201 | 219 77 
April 310 196 206 204 | 220 76 
May 313 198 201 208 220 75 
June 328 201 198 214 223 75 
July 327 192 197 222 221 72 
Aug. 334 194 204 235 227 71 
Sept. | 347 202 211 276 239 71 
Oct. | 395 213 224 302 258 72 
Nov. | 446 231 242 350 282 75 
Dec. 469 251 270 382 303 76 
1946 Jan. 493 276 295 438 329 78 
Febr. 523 305 319 455 358 79 
March 555 328 344 482 385 81 

Home market industry, index of prodution 
% Value = § 12-month averages: level in 1935= 1 |= Volume % 
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Home market industry, index of production value 
12-month averages; level in 1935 = 100 


% machinery industries = § 
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| EXPORT INDUSTRY 





































































































Index of production volume; level in 1935 (for sawn goods & pulp 1934/36) = 100. 
12-month averages 
nes ws —— te ee eee 
Year | Sawn ; | eeyey Chemical | News- | Other || Whole | 
Month || goods Plywood | sical pulp print | paper || “Port 
| § pulp Pet || industry 
i | | | | 
1939 | 68 | 19 | 67 | ros | 150 | 133 ! 93 
1940 =| 33 | 58 | 1 | 45 | 28 | 88 | 37 
1941 ! 36 | 49 7 | so | | 18 | a6 | 39 
1942 |} 4° | 48 5 | 43 | 2 | 42s || 43 
1943 «|| #45 | 57 23 45 | 41 | «wr | 48 
. 1944 | 39 | 50 4 | #37 | 33 | mr | 40 
1945 | 48 | 45 30 | 6 42 | 38 | tog || 47 
1945 Jan. || 38 | = §0 4 | 36 | 33 | 109 || 41 
Febr. || 38 48 13 | 35° | 3% | 104 40 
March | 38 | 47 | #13 | 34 | 30 | 99 | 39 
April | 37 | 45 | 14 | 33 | 27 | 96 | 38 
May | 38 | 44 | 5 | 32 | 25 | g2 | 38 
| June | 39 | 42 | 17 33 | 626 | 8939 
r | | | | 
July | 41 | 41 19 | 34 | 27 | 88 | 40 
Aug. | 43°) 41 | 22 | 35 | 29 | 89 | 4t 
Sept. | 44 | 42 | 25 37 | 32 92 43 
Oct. | 45 | 43 | 27 39 | 385 97 45 
Nov. || 47 | 45 30 +=| 40 37. | 101 46 
Dec. | 48 | 45 | 30 | 42 38 104 47 
| 
1946 Jan. || 49 | 47 | 31 45 | 41 | 108 48 
Febr. | 49 | 49 «| 32 47 44 | «112 | 50 
° March | 50 | 52 | 33 49 | 47 _ | ous || 5x 
Export industry, index of production 
12-month averages; level in 1935 = 100 |= Volume °, 
1942 1943 1944 1945 1946 ™ 
200 
¥ 
100 
50 
ON 
Export industry, index of production volume 
Sawn goods = J 12-month averages; | = Paper & pulp products 
ly level in 1935 = 100 o/, 
1939 1942 1943 1944 1945 1946 m 
250 
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1so0 
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IMPORTS INTO FINLAND 


Value in mill. marks 
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| Raw ma- | Machinery, Food- Other | 
Year || terials & | means of stuffs con- Total | Excess of 
Month || finkhea | ttansport, & sumption || imports || imports 
|| products etc. luxuries goods | 
1939 || 2960 1 858 964 r79t || 7573 || — 337 
1940 | 3 083 I 270 I 199 - 3612 || 9 164 6 289 
1941 | 3 765 2 085 2 089 2262 || 10201 || 5880 
1942 || 3 887 2 204 3 132 2509 | 11732 || §741 
1943 ||  § 166 2 308 2 890 2516 || 12880 || 4167 
1944 || 3. 003 1 610 2 629 1677. || 8919 2 587 
1945 | 2 858 869 2 636 457 || 6821 || 1593 
1945 Jan. | 155 | 41 180 “a5 391 | 360 
Febr. | 125 | 136 20 | 339 324 
March | 135 33 145 19 | 332 301 
April 214 35 94 24 367 | 321 
May | 236 23 154 16 || 429 | 362 
June | 166 24 128 31 349 «| 222 
July | 123, | 29 125 34 311 63 
Aug. 199 | 74 358 ae 662 112 
Sept. 187 | 99 179 47 512 —218 
Oct. 295 112 207 (ae 685 —370 
Nov. | 334 144 270 64 H 812 || —I75 
Dec. | 689 197 660 85 | 1631 291 
1946 Jan. || 4319 143 432 | 50 944 —13 
Febr. | 372 149 26 | 107 884 252 | 
March | 611 169 ats | 136) 6|| 1329 =| 315 
Imports & exports, total value 
Mill. Imports = J 12-month averages = Exports Mill. 
mks Dotted lines show import price index acc. to trade statistics; level in 1935 = 100 mks 
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Value of imports, main groups 
Mill. Production goods = 12-month averages = Consumption” goods Mill. 
mks Dotted lines show import price index acc. to trade statistics; level in 1935= 100 «gp, mks 









































EXPORTS FROM FINLAND 








Value in mill. mks 
































| | | - &§ | 

Year | Animal Wood Paper Other || Total saaaaidial 

N || foodstuffs oods & Pulp oods || export | deliveri 
Month g products g | exports | eliveries | 
- | 
1939 | 608 2 835 3378 = 889 | 7 710 | — | 
1940 69 1 228 958 620 || 2875 — | 
1941 | 1 | 1 §27 2 020 763 || «+4321 | — | 
1942 | 3 | 2317 2 252 1419 || 5991 — | 
1943 | 10 3 060 3 434 2209 || 8713 | = 
. 1944 | I 2 086 2 350 1895 | 6332 265 | 
1945 | 65 I 908 2528 | 726 § 227 | 7062 | 
1945 Jan. — | 2 2 | 28 || 32 689 | 
‘Febr. | — | 2 1 | 12 || 15 849 | 
March | — | 3 5 | 23 || 31 312 | 
April | — | 3 . 1 42 || 46 336 | 
May | 8 | 3 2 | 54 67 704 | 
June | 8 | a 46 | 60 ] 127 518 | 
July | — | 30—CiS!: 186 | 32 || 248 641 | 

Aug. | 1r | 135 | 341 62 | 549 568 
Sept. 13 | 302s 285 | 131 || 731 | 1058 | 
Oct. 6 | 626 353, Jo || 1055 357 | 
Nov. 5 | 309 s7r | 102 | 987 | | 506 | 
Dec. 13 480 | 736 III I 340 | | $34 | 
1946 Jan. 4 | 229 | 642 82 957 399 | 
Febr. 3 | 37 | 439 83 672 | 443 | 
March 16 | 250 «| 665 83 1014 413 | 

Value of exports © reparation deliveries 

Mill, Exports = 12-month averages = Reparation deliveries Mill. 
mks Dotted lines show export price index acc. to trade statistics; level in 1935 = 100 mks 
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Paper & pulp products = § 
Dotted lines show export price index acc. to trade statistics; level in 1935= 100 
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Value of exports, main groups 


12-month averages 
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COMMERCE 





































































































‘ ae a | \| 
Value of Helsinki Stock Exchange | | Railway 
internal ; 5 
Year pa Prices of shares;level in 1935=100| Bank- goods 
: ; traffic 
Month || Indes; |) Sales | Bank | Industrial | All | cas EN 
1935=100 || Mill. mks | Shares | shares shares | Number | axle km 
| | 
1939 146 || 245 117 | 14 132, || 529 | 
1940 150 || = 330 gi | 161 138 6} = 265 
1941 169 | 500 106 220 185 || 180 || 
1942 177 || $22 127 306 254 ||. 317 «Il 
1943 214 || 425 129 293 250 | 109 || 
1944 208 | 488 121 282 240 | tor |}. 
1945 352 || 1 330 134 540 415 *|) 79 | 749 
| | 
1945 Jan. 273 || 29 III 262 218 | 10 || 53 
Febr. 299 || 341 109 258 214 || 7 || 49 
March 265 || «117 122 322 260 || 6 | 55 
April 246 || 108 134 383 305s | s | 67 
May 305 || 8 147 451 352 | 7 || 70 
June 295 129 160 611 458 12 67 
July 220 114 205 878 651 | 3 | 66 
Aug. 263 132 206 916 691 | 8 68 
Sept. 335 || 219 167 661 499 || 2 63 
Oct. 447 || £57 162 648 497 II 65 
Nov. 525 94 148 541 417 2 65 
Dec. 596 109 140 545 416 | 8 61 
1946 Jan. | 576 54 143 536 414 || 2 63 
Febr. || 600 | 75 130 407 324 — || 8 56 
March| 607. || 65 121 364 293s || II 68 
Prices of shares on Helsinki Stock Exchange 
% Industrial shares = ] Averages for 1935= 100 | = Bank shares % 
“ak 1939 | 1942 | 1943 1944 1945 1946 - 
| 
800 | | 600 
| | 
| | 
400 | 400 
200 200 
| Wl} Wi Hii | HH] | 
tH} HH I HH | HAE TAAL 
Turnover of the wholesale trade 
% Value= § 12-month averages; level in 1935 = 100 j= Volume % 
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LIABILITIES in Finnish marks 
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CE I et conckcesdeesnwesesnnces § 40,000,000: — 
DT itcsnacaveaabendenied seein 470,000,000: — 
Undivided Profit ..ccecececes osesaseose 22 28,075,736: — 
DE -dekenccseccnedeeanseeeeseesene 6,002,347,458: 60 
Current Accounts ...... (nd ebesnauwe seeeee 4,410,674,709: 70 
Credit Institutions in Finland .....ccccecees 1,412,882,831: 20 
FORE CHOATE 6 oc ccccccsccccesccee 283,830,810: 95 
PE BE vic nctscnscccecevasonsse 150,176,799: 95 
CE SEE vdinncentaccdoneneesdus «+ 1,374,180,939: 80 
OE 2.4660 Kens adeocuenes (eeeeeseneue 97,004,108: 20 





mk 14,769,173,394: 


ASSETS Finnish marks 
Cash in hand and with Bank of Finland ...... 941,386,663 


40 


: 30 
Credit Institutions in Finland ....ccceccees . 1,222,572: 90 
Foreign Correspondents ....0+00+ eoccccccees 210,505,747: O§ 
BE Detbhkesedsucdenkeneencessssnsssee 2,774,114,248: 50 
BE kéekascwkscssuewenneeece sexeueee 52524,479,239: O§ 
CE os cvicccesens seseesooees ovesee 1,104,590,720: 20 
Government and other Bonds ....cceceseceees 2,288,766,071: 15 
Ba PH .ccadssccsccccscrvccessss«§«©=©69ngIEG 
Samndry ALUMS ...cccecsccccesssscscoees .+ 1,829,248,177: 60 





mk 14,769,173,394 


40 
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POHJOISMAIDEN YHDYSPANKKI 
NORDISKA FORENIGSBANKEN 


DIVIDENDS, SALARIES, AND TAXES 





IN THE 5-YEAR PERIOD 1934/38 OUR BANK’S CAPITAL WAS (ANNUAL AVERAGE 
IN MILLIONS OF MARKS) 256 AND EXPENSES WERE 
DIVIDENDS 39.7 
SALARIES 29.9 
TAXES _ 15.6 


IN 1945 THE CAPITAL WAS 540 MILLION MARKS AND EXPENSES WERE 
(IN MILLIONS OF MARKS) 


DIVIDENDS 81.0 
SALARIES 92.3 
TAXES 94.8 


THE PROPORTION BETWEEN THE VARIOUS EXPENDITURE ITEMS FOR 1934/38. AND 
1945 IS SHOWN BY THE COLUMNS BELOW 


608 
A = ANNUAL AVERAGE 1934/38 
B = 1945 
309 
204 
100 100 100 
A B A B A B 
DIVIDENDS SALARIES TAXES 














Helsinki 1946 — Keskuskirjapaino 








